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YANG DEZHI AT BANQUET BY FOREIGN MILITARY ATTACHES 


OW061800 Beijing XINHUA in English 1648 GMT 6 Dec 84 


[Text] Beijing, December 6 (XINHUA) -- fhe foreign military attache corps in Beijing 
gave a banquet here tonight to thank the Chinese Ministry of National Defense for its 
help over the past year. 


Among those present were high-ranking officers of the Chinese People's Liberation Army, 
including Yang Dezhi and Xu Xin, chief and deputy chief of the General Staff; Huang 
Yukun, deputy director of the General Political Department; Xu Guangyi, deputy director 
of the General Logistics Department; Fu Jize, deputy commander of the Navy; and Li 
Yongtai, deputy commander of the Air Force. 


Lt. Col. Hajma Lajos, acting head of the corps and military and air attache of the 
Hungarian Embassy, and Zhang Tong, director of the Foreign Affairs Bureau of the Chinese 
Ministry of National Defense, spoke at the banquet. They both hoped for a steady growth 
of friendly relations between the armies of China and other countries. They also 

called for joint efforts to safeguard world peace. 


ENVOY AT UN BLAMES SUPERPOWERS FOR TENSION 


OWO70354 Beijing XINHUA in English 0251 GMT 7 Dec 84 


[Text] United Nations, December 6 (XINHUA) -- Chinese ambassador to the United States, 
las received] while speaking before a U.N. committee meeting today, attributed the current 
unstable international situation to superpowers’ practice of hegemonism and power 
politics in many parts of the world to impose their will on others. 


Qian Jiadong, the Chinese ambassador, was speaking at a meeting of the First Committee 
on the strengthening of international security as the debate on the theme entered the 


second week. 


Spearing of “the harsh reality" of today, Ambassador Qian said: "The internationa! 
situation remains tense and turbulent and there is still a universal lack of sense of 
security.” The escalating arms race between the two superpowers and the growing danger 
of nuclear war were doubtless important causes of the international insecurity, he 
added. 


Another important, or a more profound factor for the current instability, he went on to 
say, was the constant presence in international relations of acts that ran counter 

to the U.N. Charter, such as infringement on the sovereignty of other countries, 
invasion and occupation of their territories and interference in their internal affair 
as well as the use or threat of use of force. 


He further pointed out that the many “hot spots" in the world today “are the result 
either of the superpowers’ direct aggression or of their meddling, intervention or 
backing and manipulation." "If this situation remains unchanged, there will be no 
international] security to speak of," he stressed. 


He then dwelt on China's experiences over the years in this regard. In order to 
strengthen international peace and security, the principles of peaceful coexistence 
must be adhered to in handling relations between states, he pointed out. 


I. 7 Dec 84 A 2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


"In contemporary international relations, the practice of the big oppressing the small, 
the strong bullying the weak and the rich exploiting the poor should no longer be 
allowed to continue,” he stated. International peace and security can truly be preserv- 
ed only when the principles of peaceful coexistence were strictly observed, all forms of 
intervention and aggression against other countries stopped, all foreign forces of 
occupation withdrawn and the people of various countries left alone to solve their own 
problems. 


He also touched upon the relationship between intemational security ard economic affairs, 
saying peace and security of the world “depend on the sustained growth of national as 
well as intemational economies." Therefore, he noted, to improve the economic situation 
of all countries, the developing countries in particular, reform the irrational interna- 
tional economic relations and establish a new intemational economic order were not only 
necessary for the for the revitalization of the world economy but constituted essential 
conditions for the maintenance of international peace and security. 


With regard to the role of the United Nations and the Security Council in preserving 
international peace and security, Ambassador Qian regretted that these bodies tad not 
been able to perform their functions effectively over the years. He pointed out that 
there are frequent deliberations, but no resolutions, and resolutions, but no imvlemen- 
tations, he pointed out. He hoped that these organizations would play a more ef fective 
part in preventing conflicts and resolving crises in compliance with the collective 
security provisions of the U.N. Charter. 


ENVOY TO UN SUPPORTS PLO, CRITICIZES ISRAEL 
OWO70302 Beijing XINHUA in English 0150 GMT 7 Dec 84 


{"China Supports Palestinian People's Struggle for Restoration of National Rights" -- 
XINHUA headline} 


{Text ! United Nations, December 6 (XINHUA) -- China today reiterated its support for 
the Palestinian people in their struggle for the restoration of their national rights 
and the realization of a lasting peace in the Middle East. 


Speaking before the U.N. General Assembly on the question of Palentine, Ambassador Ling 
Qing, China's permanent representative to the U.N., stated that this question “is the 
crux of the Middle East issue, havine a direct bearing on the peace and stability of the 
Middle East as a whole." He condemned the Israeli suthorities' defiance of the norms of 
inte rmational law and relevant U.N. resolutions, noting that they had all along trampled 
upon the legitimate national rights of the Palestinian people and forcibly occupied large 
tracts of territories of neighboring Arab countries on the pretext of so-called Israel's 
right to "live in security." 


"They have always obdurately refused to recognize the Palestinian people's right to self- 
determination and to enter into a dialogue with the PLO," added the ambassador. "Their 
extreme arrogance and sitter defiance of world opinion are inseparable from the connivance 
and backiny of a superpower," he pointed out, adding that "we hope that this superpower 
will change its position of siding with Israel and make efforts towards achieving a fair 
and reasonable settlement of the Palestinian question." 
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After reviewing the various resolutions adopted at the U.N. and the actions taken bv 
other international organizations with regard to the Palestinian question in the past 
37 years, he reiterated that all suggestions and efforts that were conducive to the 
recovery of all lost Arab territories, the restvration of the national rights to the 
Palestinian people as weli as the achievement of a just and lasting settlement of the 
Middle East questiononthis basis would receive endorsement and support from the 
Chinese Government. 


He stated once again what China regards as the key to the settlement of the Middle 

East question, namely, the restoration to the Palestinian people of their inalienable 
national rights, including the right to self-determination, the right to return to their 
howeland and the right to establish their own state in Palestine, and Israeli with- 
drawal from all the Arab territories occupied since 1967, including Arab Jerusalem. 


"The PLO, the sole legitimate representative of the Palestinian people, has the right 
to participate on an equal footing with other parties in the efforts for a compre- 
hensive settlement of the Middle East question," he said. This, he stressed, was the 
only way to a fair solution to the Palestinian question, to the enjoyment of peace and 
of the right to existence by ai] countries in the Middle East and to a gradual realiza- 
tion of peace and stability in t»xe region. 


In conclusion, he calledonall peace-loving countries and peoples to make concerted 
efforts for an early and just settlement of the question of Palestine. 


PRC ATTENDS ASIAN SYMPOSIUM ON TECHNOLOGY 


OW061938 Beijing XINHUA in Erglish 1919 GMT 6 Dec 84 


[Text] Katmandu, December 6 (XINHUA) -- Some 50 representatives of scientists from 
Asian countries explored opportunities of cooperation in science and technology for 
the national development and iy *man welfare in the region in a two-day symposium which 
ended here today. 


The symposium on planning science and technology for national development was sponsored 
by the Royal Nepal Academy of Science and Technology (Ronast) to mark its second 
anniversary. 


Representatives from Afghanistan, Bangladesh, China, India, Malaysia, Neral, the 
Philippines, Singapore and Thaiiand participated in the symposium following the 
Executive Council meeting of the Asian Scientific Academies and Societies Association. 


Addressing the opening ceremony, Nepalese Prime Minister Lokendra Bahadur Chand said 
that Asian countries share common background of culture, religion and socio-economy. 
Despite their rich past in scienc: and technology, they were left behind because of 
historical circumstances. He saic: "The time for holding this symposium is quite 
opportune as it would provide an occasion to discuss common problems which the 
developing countries have come to ‘ace in the field of planning science and technology 
for national development." He «xpressed tive hope that the symposium would contribute 
substantially to the generation of goodwil! and understanding and lead to meaningful 
cooperation among the Asian coun cries. 
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Representatives introduced the situation of the development of science and technology in 
their countries and their countries’ strategic policies and plans. The participants 
also exchange? views and experiences. 


Yan Dongsheng, v‘ ce-president of the Chinese Academy of Sciences, spoke on how the 
Chinese Academy of Sciences organizes its researches to meet the prior growing needs 
of national development. 


The King of Nepal Birendra received the foreign participants at the guest house this 
evening. The king is the chancellor of the Nepalese Academy. 


NATO COMMANDER'S COMMENT ON NUCLEAP ARMS VIEWED 


HKO61442 jeijing RENMIN RIBAO in Chinese 6 Dec 84 p 6 
{"Jottings” by Zheng Yuan: “The Implication of Rogers’ Remarks") 


[Text! Bernard W. Rogers, U.S. general and NATO commander, recently said that since 
the NATO member-countries were unwilling to spend money on expanding their conventional 
weapons, NATO would have to use nuclear weapons if it is attacked in the future. 


What “implications” should the West European allies of the United States derive from 
Rogers’ remarks? The implications are that the West European countries must vigorously 
spend money to fulfill NATO's plan for arms expansion, or otherwise they must be well 
prepared to fight a nuclear war and will thus be faced with imminent disaster. 


The West European allies nave not implemented NATO's stipulation for an increase of 3 
percent in military expenditures of all countries, after stalling for a long time, and 
the United States has all along been dissatisfied over this. Therefore, it has continu- 
ously applied pressure on the West European countries. Sometimes it has stated that if 
Western Europe refuses to increase its military spending, the United States will withdraw 
its troops from Western Europe. Other times it says that since Western Europe refuses 

to fulfill its obligations, the United States need not spend more money. Now Rogers has 
referred to a nuclear war, and his purpose in doing so is none other than to frighten the 
U.S. allies and force them to quickly expand their conventional weapons. 


However, the West European countries have also been full of grievances in recent years 
over the question of increasing their military spending. When the United States 
experienced an economic crisis several years ago, the West European countries were also 
bit by economic recession. The capitalist countries have now rebounded from the bottom 
of the economic crisis and are recovering. People had hoped that the United States, 
which recovered from the economic crisis relatively fast, would push the economies of 
Western Europe to develop as rapidly as possible, but they did not expect that high U.S. 
interest rates would draw West European funds to the United States. Also, economic 
recovery in Western Europe has been slow and the West European countries have no spare 
money to greatly increase their military expenditures. The United States has refused to 
make some concessions in its high interest rates and trade protectionism to help the West 
European countries' economic recovery, but has persistently forced Western Europe to 
spend money on arms expansion. Does it aim at Western Europe's security or intend to 
control West. m Europe? This ‘+ indeed questionable. 
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NATO MINISTERS TO UPGRADE CONVENTIONAL TROOPS 


0W060728 S8Seijing XINHUA in English 0710 GMT 6 Dec 84 


[Text] Brussels, December 5 (XINHUA) -- NATO defense ministers expressed their 
determinationto reinforce the combat capability of conventional troops at a three-day 
meeting which closed here today. 


The ministers approved a bud ,et of 7.8 billion U.S. dollars for 1985-1990, a 40 percent 
increase over the previous budget. The expenditure will pay for, among other things, 
improved communications and additional facilities to handle a large influx of U.S. 
reinforcement forces in the event of war. 


The ministers also unanimously agreed to make a special effort to obtain ammunition 
stocks that would last for 30 days, the amount considered necessary in Europe. 


In a final communique issued this afternoon, the ministers called on the Soviet Union 
to take "a forthcoming approach" in U.S.-Soviet negotiations over nuclear weapons and 
outer space arms. 


"We welcome the recent announcement stating that the United States and the Soviet Union 
have agreed to enter into new negotiations with the objective of reaching mutually 
acceptable agreements on the whole range of questions concerning nuclear and cuter 
space arms," they said. In the absence of concrete results from negotiations which 
would obviate the need for such deployment, the ministers said that they are determined 
to continue the deployment of long-range INF missiles as scheduled. 


"NATO is willing to reverse, halt or modify the long-range INF deployments -- including 
the removal and dismantling of missiles already deployed -- upon achievement of a 
balanced, equitable and verifiable agreement calling for such action,” they said. 


At a press conference this afternoon at NATO headquarters, Lord Carrington, NA10 
secretary-general, said that NATO should place more emphasis on long-term plans to 
strengthen its conventional forces. 


WARSAW PACT MINISTERS ON SHULTZ-GROMYKO MEETING 


OW060854 Beijing XINHUA in English 0840 GY” 6 Dec 84 


[Text] Budapest, December 5 (XINHUA) -- Warsaw Pact defense ministers ended a two-day 
meeting here today. A brief communique issued after the meeting said the defense 
ministers discussed the issue of performance of the Warsaw Pact's joint armed forces 
and adopted a relevant resolution at the meeting. 


It was reported that the ministers also discussed the upcoming January 7-8 meeting 
between U.S. Secretary of State George Shultz and Soviet Foreign Minister Andrey Gromyko 
in Geneva. 


Speaking at the opening ceremony on December 3, Hungarian Defense Minister Lajos 
Czinege warned against placing such hope on the Shultz-Gromyko meeting, according to a 
report here. 


The Hungarian news agency reported that Hungcrian Premier Lazar Gyorgy met today with 
the heads of delegations. During the meeting, they all stressed the complexities of 
the current international situation and the importance of safeguarding peace. 
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WORLD BANK PRESIDENT URGES THIRD WORLD AID 


OW060806 Beijing XINHUA in English 0748 GMT 6 Dec 84 


[Text] Washington, December 5 (XINHUA) -- World Bank President A.W. Clausen urged the 
rich nations to use some of the money thev are going to spend on military expenditures 
to promote economic and social development in the Third World, especially in draught- 
stricken Africa. 


"In 1985, worldwide military spending will, for the first time, exceed one trillion 
dollars. This is far more than the total income of the bottom half of humanity compared 
to what nations are spending on military means of maintaining security, it would cost 
relatively little to expand the opportunities for poor people around the world to 

raise their standards of living,” he said. [sentence as received] 


In a speech to the National Press Club here today, Clausen told American journalists: 
“Let me urge that measures to promote economic and social development in the Third 
World be considered an integral part of current efforts to enhance the national 
security of the United States and the other industrial countries.” 


“Measures to promote economic growth and reduce poverty in the developing  ountries -- 
especially in Latin America and Sub-Saharan Africa -- reduce the risk of more 
Ethiopias, more Irans, and more El Salvadors in the future." 


In making the year-end estimates of the economic situation in the developing countries, 
Clausen said that, on the whole, the developing countries did better than expected in 
1984. This is partly due to their own efforts. In the midst of recession, many 
countries have made painful adjustments to encourage future growth and these adjustments 
are starting to bear fruit. The strong recovery in the industrial countries, especial- 
ly in the United States, has also been crucial, he added. 


"Unfortunately, the good news for 1984 does not mean that the Third World has fully 
recovered from the recession. The industrial economies are likely to grow more slowly 
in 1985, and that implies slower growth for developing-country exports. ...Parts of 
the Third World are, even now, still in the throes of economic crisis." 


In Latin America, economic production finally started expanding again in 1984, but on 
a per capita basis, income continued to fali. The debt crisis has severely disrupted 
life in Latin America. Average per capita income has fallen back to the level of 
1978 in Mexico, to the level of 1976 in Brazil, and below the level of 1970 in 
Argentina, Clausen noted. 


"But even the traumas of Latin America seem tolerable by comparison with the disaster 
in Sub-Saharan Africa," he said. "The slow, relentless process of economic decay" 
brought Africa "to the point where drought could provoke mass death." “As many as 100 
million people in Africa are now severely hungry and malnourished. That's almost one 
person in four,” he said. 


"Even if rainfall does return to normal, food production per capita is likely to 
continue its long-term decline,” he said, it "will be back to miserable level of 1984 


by 1988." 


"The international community must act -- urgently -- to get food to the people in 
Africa who need it,” Clausen stressed. 
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LAWYER SAYS HENRY LIU KILLING ORDERED BY TAIWAN 


0W060743 Beijing XINHUA in English 0732 GMT 6 Dec 84 


[Text] Washington, December 5 (XINHUA) -- The murder of Chinese-American writer Henry 
Liu had been “ordered and planned by powerful figures in Taiwan," according to a 
lawver for the Committee to Obtain Justice for Liu. 


The lawyer, Jerome Garchik, told a press conference in San Francisco vesterday that 
Chen Chi-li, leader of the underworld Bamboo Gang in Taiwan, who was named last week 
by the U.S. Federal Bureau of Investigation (FBI) as master-mind of the slaving of 
Liu, has links to a number of officials in Taiwan, including Chiang Ching-kuo's 

son, Chiang Hsiao-wu. 


Garchik said that there is other evidence suggesting the involvement of the Taiwan 
authorities in the murder. For example, he noted that Chen, head of the gangwith 4,000 
to 10,000 members, had been in San Francisco, although Liu had never written about 

the gang and had no connection to it. In addition, he pointed out that the Taiwan 
authorities have recently banned two magazines that had reported on Liu'’s writings 

and murder and threatened to sue anyone who said anything criticial about Taiwan. 


"There is no other explanation than a political assassination,” he said. 


Garchik demanded that Taiwan authorities make it clear whether it xw».uld cooperate iv 
extraditing the murder suspects. On Monday, the San Mateo County District Attorney's 
Office issued an atrest warrant for Chen Chi-1( who is now in Taiwan. 


"We feel this is a case of internacional terrorism, and if Taiwan doesn't extradite 
these criminals, they will be harboring terrorists,” he said. 


Meanwhile, Tom Reese, lieutenant of the Daly City Police Department and a FBI agent 
familiar with the case, also said that during their investigations thev had been told 
by many Chinese-Americans about the close links between Chen and Chiang Hsiao-wu. 

"I have heard about it, but I am not at liberty to comment on it,” Reese said. 


REAGAN NAMES NITZE ARMS CONTROL NEGOTIATOR 


OW061922 Beijing XINHUA in English 1900 CMT 6 Dec 6 


[Text] Washington, December 6 (XINHUA) -- U.S. President Ronald Reagan announced 
Wednesday that Paul Nitze would serve as the adviser to Secretary of State George 
Shultz for next month's arms talks in Geneva with Soviet Foreign Minister Andrey 
Gromyko. Nitze was the chief U.S. negotiator in the suspended Ceneva talks on medium- 
range missiles in Europe. 


A State Department official said this decision opens the way for Nitze to become the 
negotiator if Gromyko agrees to a proposal for a permanent “umbrella™ forum for arms 
control issues. 
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Nitze is to help work out a negotiable set of proposals on banning svace weapons, 
reducing strategic arms, and limiting medium-range missiles, all of which are to be 
discussed with Gromyko in Geneva. 


The United States Government has been trying this week to develop a unified nevotiating 
position within a senior arms control group, an inter-agency committee headed bv Robert 
McFarlane, the White House national security adviser. 


CONGRESSMEN URGE SANCTIONS AGAINST SOUTH AFRICA 


0W060957 Beijing XINHUA in English 0827 GMT 6 Dec 84 


[Text] Washington, December 5 (XINHUA) -- Thirty-five U.S. congressmen warned today 
they will seek diplomatic and economic sanctions against South Africa and recommend the 
U.S. curtail new investment in that country, 


In a letter to South African Ambassador BSernardus Fourie, the congressmen asked for 
an immediate end to the recent violence in South Africa and demanded a “demonstrated 
sense of urgency” to scrap laws that mandate separation by race in that country. 


One congressman who met vith the South African ambassador today said “we may not share 
the tactics of embassy demonstrators, but there is (?no) ideological division in our 
minds in this country in our [words indistinct] to apartheid.” 


Meanwhile, despite the rain and hails in Washington, about 100 people, including several 
congressmen, held another demonstration near the South African Embassy today. 


Since November 21, demonstrations have taken place nearly every day outside the South 
African Embassy here. Similar protests took place in Los Angeles, Seattle, New York, 
Boston, Houston, Chicago and other cities. 


While protesting against the South African Government, the demonstrators have also 
showed their opposition to the U.S. Administration's policy toward South Africa. 


Although most of the signatories of the letter were Republicans, they indicated their 
unwillingness to support the U.S. Administration's so-called “constructive engagement" 
policy of quiet diplomacy toward South Africa unless there were substantial changes. 


CIVIL LIBERTIES GROUP CRITICIZES CIA ON MANUAL 
0W060734 Beijing XINHUA in English 0719 GMT 6 Dec 84 


[Text] Washington, December 5 (XINHUA) -- A U.S. civil rights center charged the CIA 
with carrying out a covert war in Nicaragua and called its manua) for Nicaraguan rebels 
to engage in assassinations “wholesale violations of domestic and international laws 
and of basic human rights.” 


In a testimony submitted to the U.S. House Intelligence Committee as it resumed closed- 
door hearings on the CIA manual tutay, the "Center for Conrtitutional Rights,” a 

New York-based civil liberties group, pointed out that the CIA manual violated the 1982 
jaw barring an attempted overthrow and an assassination ban. 


The House Intelligence Committee, however, came to the contusion at the end of 
today's heartr= that “negligence, not intent to violate the law, marked the manual's 


history.” 


"The incident of the manual illustrates once again to the majority of the committee 
that the CIA 44d not have adequate command and control of the entire Nicaraguan covert 
actior " the House committee admitted in a release today. 
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The committee conclusion chimed in with an earlier CIA report last month which said it 
did not violate U.S. laws or the assassination ban, but adr‘**ec¢ at the same time the 
existence of “instances -f poor judgement and lapsesofo . at low levels within 
the agency.” 


The CIA had been under strong fire in the past two months the manual it produced 

for Nicaraguan rebels and the manual was even turned into a election issue in last 
month's presidential elections, with some congressmen calling for the resignation of 

CIA Director William Casey. Hard-pressed, President Reagan had ordered a prebe into 

the issue. It is reported that six employees involved in the manual will be disciplined. 
But some of them were reported to have complained that they would be made “scapegoats"™ 

to cover senior CIA officials. 


U.S REITERATES DECISION TO QUIT UNESCO 


OW060832 Beijing XINHUA in English 0820 GMT © Dec 84 


[Text] Washington, December 5 (XINHUA) -- A senior U.S. State Department of ficial 
predicted that the United States will go ahead with its decision to withdraw from UNESCO 
on December 31, THE WASHINGTON POST reported today. 


In a recent interview, Gregory, J. Newell, assistant secretary of state for internatiora! 
organization affairs, asserted that since UNESCO hac failed to make the required changes, 
“any chance of remaining in the organization would appear slim.” Yowever, he said, a 
formal decision frum the White House was still being awaited. Newel! said that the 
projected U.S. withdrawal, coupled with Britain's recently announced decision to follow 
suit a year from now, would add to pressures on UNESCO to reform. 


The United States announced its decision to withdraw from UNESCO on December 29, 1943, 

on the ground that the organization “has extraneously politicized virtually every subject 
it deals with, has exhibited hostility toward the basic institutions of a free society, 
especially free market and a free press, and has demonstrated unrestrained budgetary 
expansion". 


Supporters of UNESCO in this country expressed concern that the withdrawal by the United 
States, which financed 25 percent of UNESCO's budget, would gravely affect the organiza- 
tion's international programs such as its efforts to help hundreds of thousands of 
children in poorer naticns to a formal education, 


U.S. TO PROVIDE FOOD AID TO AFRICAN COUNTRIES 


OWO70120 Beijing XINHUA in English 0038 GMT 7 Dec 84 


[Text] Washington, December 6 (XINHUA) -- The U.S. Administration announced Wednesday 

a 125-million-dollar package of food aid that will be shipped directly t. six famine- 
stricken nations in Africa. President Reagan said in a statement that 300,000 metric tons 
of wheat, valued at 50 million dollars, will be made available from feder 1 grain 
reserves. The United States will provide 50 million deilars from a foreign aid emergenc: 
food fund, most of which will be used to purchase grain. and 25 million dollars as ship- 
ping costs. With the announcement today, the amounts earmarked so far this year by the 
(nited States are well ahead of the 505,000 tons worth 172 million dollars. 
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PRC TRADE DELEGATION LEAVES MOSCOW FOR HOME 


OW061441 Beijing XINHUA in English 1432 GMT 6 Dec 84 


[Text] Moscow, December 6 (XINHUA) -- Chen Jie, head of the Chinese Government trade 
delegatior, left here for home today after signing the Sino-Soviet goods exchange and 
payments agreement for 1985. 


Under the agree" ent that was signed on November 30, the volume ft trade between the 
two countries will increase to 3.6 billion Swiss francs in 1985. 


Chen Jie, who is also representative of the minister of foreign economic relations and 
trade of China, was seen off at the airport by G. Zhuravlev, Soviet first vice-minister 


of foreign trade. Chinese Ambassador to Moscow Yang Shouzheng was also present. 


CHIEF OF GENERAL STAFF CHANGE NOT EXPLAINED 


HKO60921 Beijing WEN ZHAI BAO in Chinese No 162, 9 Nov 84 p 8 


{Report from WEN ZHAI BAO reference library: "Why Was the Soviet Chief of General 
Staff Changed?"] 


[Text] According to a report issued by TASS on 6 September, the chairman of the 
Presidium of the USSR Council of Ministers appointed Soviet Marshal Sergey Akhromeyev 
chief of General Staff of the Soviet Armed Forces and first deputy minister of the 
Ministry of Defense. Soviet Marshal Nikolay Ogarkov was removed from the above-men- 
ticmed post for another appointment. This was an important change of personnel at 

the highest level of the Soviet military hierarchy, and one of the major organizational 
measures taken since Chernenko took office last February. 


The reason for this personnel change has not yet been openly explained. However, 
observers generally helieve that the removal of Ogarkov from the post was a demotion 
rather than a general work transfer. REUTER said that he was "dismissed from office." 
LE MONDE of France said: "The reason for this event should be probed in light of the 
support which Ogarkov gave to Andropov so that he could come to power. This once 
blocked Chernenko's path to assuming power." DIE WELT pointed out: “This was an 
indication of major controversy over the future military policy of the Soviet Union." 


Akhromeyev has been highly regarded by Dmitriy Ustinov. Ustinov has treated him as 
a "senior brain truster." 
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JAPANESE TRADE GROUP VISITS, DISCUSSES TIES 


Meets Li Xiannian 
OWO60844 Beijing XINHUA in English 0834 GMT 6 Dec 84 


[Text] Beijing, December 6 (XINHUA) -- Chinese President Li Xiannian said here today that 
China needed long-term cooperation with other countries even after it had a developed 
economy. 


Referring to the worries of some countries that China would beat them when its economy 
developed, Li said that “such worries are not necessary." 


He made the statements in a meeting with a delegation from the Japan Association for the 
Promotion of International Trade, led by Vice-Chairman Shigeichi Koga. 


Li said that Sino-Japanese friendship had very extensive and deep roots, and began from 
people-to-people contacts and economic and technical cooperation. 


"Such friendly relations have been further expanded and consolidated in recent years 
through exchanges of visits by the two countries’ leaders," he said. "In the future, 
we should deepen mutual understanding and be friends forever." 


Present at the meeting were Wang Yaoting, chairman of the China Council for the Promotion 
of International Trade, and Japanese Ambassador to China Yosuke Nakae. The delegation 
arrived here December 3 at the invitation of the host council. 


Li Peng Briefs Delegation 
OWO061806 Beijing XINHUA in English 1644 GMT 6 Dec 84 


[Text] Beijing, December 6 (XINHUA) -- Vice-Premier Li Peng said here today that he 
hoped more foreign companies would transfer technology as well as selling products to 
China. This would boost market competitiveness, he said at a meeting with a delegation 
from the Japanese Association for the Promotion of International Trade, led by 
Vice-Chairman Shigeichi Koga, in the Great Hall of the People. He noted that China 
could not develop its own economy solely by importing goods. 


Li also briefed the delegation on China's economic reforms, saying that with the 
development of China's economy, Sino-Japanese economic and technological cooperation 
would grow considerably. 


He thanked the Japanese association for its many years of work promoting Sino- 
Japanese friendship anc economic relations. 


Present at the meeting were Wang Yaoting, chairman of the China Council for the Promotion 
of International Trade, and Japanese Ambassador to China Yosuke Nakae. 


Later, the delegation gave a reciprocal reception which Li Peng attended, 
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LI PENG ON PETROCHEMICAL LINKS WITH JAPAN 


0W041344 Beijing XINHUA in English 1318 GMT 4 Dec 84 


[Text] Beijing, December 4 (XINHUA) -- Chinese Vice-Premier Li Peng said here today 
that China was keen to co-operate extensively with Japan in the petrochemical industry. 
He told a visiting Japanese petrochemical delegationthat he hoped Japan would transfer 
some of its superior technology to China. 


The delegation is led by Yasunobu Kishimoto, president of both the Japanese Petrochemical 
Association and the Showa Denko Co. Ltd. 


The petrochemical industry was comparatively new in China, but its products were used 
extensively in everyday life, the vice-premier told the guests in the Great Hall of the 
People. He said China was a very big market for petrochemical products, and he forecast 
a big growth in the industry before the end of the century. 


However, comparatively backward technology and inadequate refining capacity were major 
problems facing the industry. The government has decided to accelerate the development 
of the industry to meet demand. 


Li expressed the hope that while expanding trade between the petrochemical industries 
of both countries, the two sides would co-operate on technology, and the Japanese side 
would transfer some advanced technical know-how to Africa. 


Yasunobu Kishimoto said they would work towards further exchanges and co-operation 
between the two sides. 


Present at the meeting were Li Renjun, adviser to the State Planning Commission and 
chairman of the China Petrochemical Corporation, and corporation Vice-Chairman Xu Liangtu 
and Vice-President Zhang Wanxin. 


PRC, DPRF. SIGN SPORTS AGREEMENT IN PYONGYANG 


0W061546 3eijing XINHUA in English 1437 GMT 6 Dec 84 


[Text] Pyongyang, December 6 (XINHUA) -- A 1985 sports exchange plan between China and 
the Democratic People's Republic of Korea was signed here today. 


Under the plan, the two countries will send sports delegations and teams to participate 
in a number of international tournaments and friendly contests to be held in the two 
countries. The plan covers ball games, weightlifting, gymnastics, marathon, shooting, 
archery, parachuting, swimming and figure skating. 


The plan was sigued by Xu Cai, vice-minister of the Chinese Physical Culture and Sports 
Commission, and Kim Yok-chun, vice-chairman of the Korean Physical Culture and Sports 
Guidance Committee. 


Chong Chun-ki, vice-premier of the Korean Administration Council, met with the Chinese 
sports delegation led by Xu Cai today. Since its arrival here on November 30, the 
Chinese sports delegation has visited a skating gymnasium, a sports stadium and other 
sports facilities. 
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BURMESE PRESIDENT MEETS YE FEI, NCP DELEGATES 


OW061740 Beijing XINHUA in English 1651 GMT 6 Dec 84 


[Text] Rangoon, December 6 (XINHUA) -- Burmese President U San Yu received here today 
the visiting Chinese National People's Congress (NPC) delegation headed by Yei Fei, 
vice-chairman of the NPC Standing Committee. 


Recalling his visit to China a month ago, U San Yu said that his talks with Chinese 
leaders were very beneficial and that China's experience in economic construction was 
very useful to Burma. He expressed the hope that exchanges would be increased between 
the Burmese people's parliament and the Chinese NPC. 


Ye Fei said that the exchanges of visits between leaders of the two countries have 
played a very important role in the development of the relations between the two 
countries. 


Referring to the aim of the Chinese delegation's current visit to Burma, Ye Fei said: 
"We hope to promote the understanding between the two congresses, strengthen their con- 
nections and cooperation, and make joint efforts to consolidate and develop the 
friendly relations between our two countries." 


U Aye Ko, general secretary of the ruling Burma Socialist Program Party and secretary 
of the State Council, U Sein Lwin, joint secretary of the party and member of the 
State Council, were present on the occasion. 


ZHAO ZIYANG'S MESSAGE TO THAI PRIME MINISTER 


BK060953 Beijing International Service in Thai 1330 GMT 5 Dec 84 


[Text] On 4 December Zhao Ziyang, PRC premier, sent a telegram to General 
Prem Tinsulanon, the Thai prime minister, on the National Day of the Kingdom of 
Thailand. The text of the message reads: 


Bangkok 
Your Excellency Gen Prem Tinsulanon, Thai prime minister: 


On the occasion of the Thai National Day, I on behalf of the Chinese Government and 
people and on my own behalf, extend profound greetings and sincere good wishes to 
Your Excellency as well as to the Thai Government and people. 


China and Thailand are intimate neighbors. In the past year the firm relations and 
cooperation in various areas between our two countries have constantly expanded not 
only in accordance with the common desires and basic interests of our people, but also 
in contribution to peace and order in Asia and the world. I am confident that 
Chinese-Thai friendship will always be stable and continue to develop. 


May the Thai Government and people enjoy continued success in the task of safeguarding 
their national sovereignty and territorial integrity and the task of economic and 
social development. May your country prosper and the people enjoy hapniness. 


Zhao Ziyang, PRC premier 


4 December 1984, Beijing 
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HONG KONG FIGURE SUPPORTS PRC MODERNIZATION 


OWO61154 Beijing XINHUA in English 1144 GMT 5 Dec 84 


[Text] Hong Kong, December 6 (XINHUA) -- The Hong Kong-based Chinese General Chamber of 
Commerce will help economic reform and modernization on the mainland. 


Henry “ing Tung Fok, newly-elected president of the chamber, said Wednesday that his 
chamber would help China's opening up to the outside world with information on trade 
and technology. He was addressing the first session of the newly-elected Board of 
Directors. 


Xu Jiatun, director of XINHUA NEWS AGENCY's Hong Kong branch congratulated Fok on behalf 
of the State Council. 


"We should set up a training center as soon as possible to train personnel] for the moth- 
erland, especially in international trade and industrial and commercial management," 
said Fok. 


SHAANXI-HONG KONG JOINT TEXTILE VENTURE OPENS 


OW0O70818 Beijing XINHUA in English 0633 GMT 7 Dec 84 


[Text] Xian, December 7 (XINHUA) -- A joint textile venture, first of its kind between 
Shaanxi and Hong Kong firms, went into operation here on Wednesday. 


The Oinlian Textiles Industry Co., established by the northwest China No. 5 state cotton 
mill and the Grand Majestic Company Limited of Hong Kong, will promote technological 
development of the Shaanxi textile industry and produce decorative pure cotton cloth. 
The Weihe River Plain in southern Shaanxi is traditionally a major cotton producer in 
the country and the textile industry is well developed in the province. 


The Shaanxi mill has contributed 60 percent of the venture's total investment of 2.9 
million U.S. dollars. The products will be sold overseas by the Hong Kong firm. 


FOREIGN FUNDS, INVESTMENT FLOW INTO HONG KONG 


OWO70902 Beijing XINHUA in English 0757 GMT 7 Dec 84 


[Text | Hong Kong, December 7 (© A) =-- Huge amounts of foreign funds have been 

flowing into Hong Kong since t! tialing of the Sino-British joint declaration on 
the Hong Kong question last Se; . Most of the funds come from Southeast Asian 
countries and the United States, ording to the latest issue of the journal, HONG 


KONG MARKET. 


Fixed bank deposits of foreign investors, many from Southeast Asian countries, have been 
increasing rapidly, an article says. Large amounts of U.S. funds are expected to be put 
into the local stock market. As a result, it notes, bank interest rates have dropped 
and the stock market is brisk, thus spurring on the local economic growth. Most active 
in real estate investment are Singapore businesses, followed by firms from Malaysia, 
Indonesia and Japan. Many want to buy houses costing more than one million Hong Kong 
dollars to let out, the article says. 


HONG KONG MARKET attributes the influx of foreign capital to Hong Kong's political and 
economic stability following the initialing of the Sino-British joint declaration and 

the relative stability of the Hong Kong dollar. Foreign firms now regard Hong Kong as 
a good place for investment, as local stock prices are low, it adds. Because of these 
factors, the journal predicts, the trend of foreign funds flowing into Hong Kong will 
continue in the next few months. 
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LIANG LINGGUANG ON HONG KONG-CUANGDONG TIES 


HKO61454 Beijing XINHUA Hong Kong Service in Chinese 1346 GMT 6 Dec 84 


[Text] Hong Kong, 6 Dec (XINHUA) -- Liang Lingguang, govemor of Guangdong Province, 
this afternoon (6 December) held a forum with well-known figures of Hong Kong's indus- 
trial, commercial, financial and real estate circles at the Hong Kong World Trade Center 
and discussed with everyone how to further develop relations of economic cooperation 
between Guangdong and Kong Kong. 


Liang Lingguang first spoke of the very favorable situation prevailing in Guangdong's 
economic development. The situation is marked by the overall development of industry 
and agriculture, and thriving market and stability of of commodity prices. He said 
that since the introduction of the policy of opening up to the world, Guangdong has 
adopted various patterms to attract foreign investment. There has been a rapid develop- 
ment of economic trade with foreign countries. Up to the first half of 1984, the whole 
province had signed 41,000 contracts of various kinds using foreign capital. The con- 
tracts call for an investment of more than $5.3 billion by foreign businessmen, and 

$1.5 billion of the amount has already been put to use. Economic and technical coopera- 
tion programs cover all lines and trades, thus stimulating economic construction and 
also benefiting the investors. 


Liang Lingguang specially pointed out that most of the foreign capital, technology, and 
equipment had come from Hong Kong and Macao. He expressed thanks for many Hong Kong and 
Macao compatriots’ contributions toward Guangdong's development of economic cooperation 
and trade with foreign countries. 


Liang Lingguang also said that in the future Guangdony will not only strengthen the work 
of bringing in funds, technology and equipment from Hong Kong, but will also bring in 
management experience and talented people to further strengthen the ties and links 
between the two areas. This will further help to promote Hong Kong's prosperity and 
stability and speed up economic construction on the Chinese mainland. 


All participants vigorously aired their views. They raised many proposals on how to 
further strengthen economic cooperation between Hong Kong and Guangdong, how to speed 

up the development of energy, communications, telecommunications, and tourism on 

Chinese mainland, how to improve financial work, and how to raise social funds on the 
mainland and spend them on economic construction. After modestly listening to the 
suggestions of the participants, Liang Lingguang gave an introduction to the participants 
on future prospects for economic development in Guangdong, and also answered some ques- 
tions on economic policies. 


The meeting lasted 2 hours. After the meeting, Liang Lingguang gave an informal dinner 
for persons from the industrial, commercial, financial, and real estate circles who 
attended the meeting. At the invitation of the Hong Kong governor, Sir Edward Youde, 
Liang Lingguang arrived in Hong Kong on 5 December for a visit on his way home after 
visiting Britain and France. 


HONG KONG TO EXPAND MAJOR CONTAINER POR' 


LD061743 Beijing XINHUA in English 1456 GMT 6 Dec 54 


[Text] Hong Kong, December 6 (XINHUA) -- A major container port here -- the third 
largest in the world -- will be expanded over the next 10 years, a senior Hong Kong, 


official said today. 
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Three new terminals will be built at Kwai Chung container port, which handled 1,840,000 
Standard containers last year. 


The first stage of the scheme involves reclaiming land from the sea to increase the port 
area from 93.5 to 119 hectares, said P. Jacobs, Hong Kong secretary for economic 
services. 


He was speaking at a luncheon organized by Hong Kong's General Chamber of Commerce. 
He added that the authorities and the local shipowners’ association were discussing the 
possibility of setting up a shipping bureau or similar organization to tackle commercial 


and trade problems connected with shipping services. 


ASEAN ECONOMIC GROWTH EXPECTED TO SLOW DOWN 


OWO70926 Beijing XINHUA in English 0835 GMT 7 Dec 84 


{Text} Bangkok, December 7 (XINHUA) -- Economic growth of the Association of Southeast 
Asian Nations (ASEAN) will suffer a slow-down due to effects of the economic situation 
in developed countries. 


The local newspaper THE NATION REVIEW, quoting ASEAN officials, said today that the 
ASEAN economic growth, closely linked with the economy of the West, will slow down at 
around 3.7 percent annually, compared with the 6 to 10 percent rate achieved in the 
past decade. 


ASEAN officials, who met bere recently to discuss the impact of the economic situation 
in developed countries om ASEAN economic and employment, predicted that the growth of 
the world economy and the volume of international trade in the future will not be as 
rapid as in the 1960s and unemployment in the Western world will remain high. 


In face of the present situation, the officials considered it quite necessary to step 
up cooperation among ASEAN countries in exchanging information and joint research 
regarding employment, monitoring the employment consequences of world economic struc- 
tural change, studying international migration and prospect of labor movement within 
and outside ASEAN. 


ASEAN groups Thailand, Malaysia, Singapore, Indonesia, the Philippines and Brunei. 


“1 
— 
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ZHAO ZIYANG SENDS CONDOLENCES ON INDIAN DISASTER 


0W061656 Beijing XINHUA in English 1443 GMT 6 Dec 84 


[Text] Beijing, December 6 (XINHUA) -- Chinese Premier Zhao Ziyang today sent a message 
to Indian Prime Minister Rajiv Gandhi, expressing deep sympathy and sincere solicitude 
on the toxic gas leak incident in India. 


The message said: "Shocked to learn t'st in Bhopal, the capital of Madhya Pradesh, a 
pesticide factory has had a toxic ga leak accident, causing heavy losses of life. 1 
wish to express, on behalf of the Ciyinese Government and people, to you and, through 
you, to the Indian Government and the families of the victims our deep sympathy and 
sincere solicitude.” 


INDIAN VICE PRESIDENT RECEIVES PRC ENVOY 


0W061205 Beijing XINHUA in English 1159 CMT 6 Dec 84 


[Text] New Delhi, December 6 (XINHUA) -- Indian Vice-President R. Venkataraman said 
today, "India is keen to develop India-China relations." He made this statement when 
receiving Chinese Ambassador Li Lianqing. He added, “we should step up cultural ex- 
changes and increase trade to promote friendship between the peoples of the two countries. 
I am confident that the future of India-China relations will be bright." 


Li Lianging said, “both China and India are developing countries, we have a lot in common. 
To promote friendly relations between China and India is very important not only to our 
two countries but also to world peace." 


XIZANG MEETING HEARS REPORT ON NEPAL VIST 


HK060445 Lhasa Xizang Regional Service in Mandarin 1130 GMT 5 Dec 84 


[Excerpt] The ninth meeting of the Fourth Xizang Regional People‘s Congress Standing 
Committee continued on the morning of 5 December to hear a report on the vis t of the 
Xizang friendship delegation to the Kingdom of Nepal. Yang Zongxin, vice chairman of the 
regional government and deputy leader of delegation, delivered the report as commissioned 
by Duojiecaidan, chairman of the regional government and leader of the delegation. 


Yang Zongxin said: Nepal is our friendly neighbor. This friendship delegation from 
China's Xizang was warmly received by the Government of the Kingdom of Nepal. During 
the visit, the delegation called on the prime minister, the minster of water resources, 
who is also the acting foreign minister, the ministers of industry and commerce, and 
responsible persons of departments concerned. We had wide-ranging contacts and friendly 


talks with them. 


During its visit the delegation visited the areas of Katmandu, Nyalam, Kodari, and 
(Gandati), and toured the eastern, central and western parts of the country. Everywhere 
it went the delegation was warmly welcomed by the Nepalese people. On the eve of its 
departure, King Birendra received the leader and deputy leader of the delegation in his 
palace. The two sides held an extremely friendly talk. 


to 
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Yang Zongxin siaic: During its visit, the delegation took every opportunity of expres- 
sing the Chinese people's friendship for the Nepalese people. They introduced Xizang's 
great achievements since its liberation over 30 years ago, and its current open-door 
policy. They also repeatedly welcomed Tibetans living abroad, Overseas Chinese, Hong 
Kong and Macao compatriots, and foreign businessmen to invest in Xizang or set up 
joint ventures in the form of factories, farms, stock farms, repair centers, and other 
service trades. 


Yang Zongxin said in conclusion: This friendly visit has further promoted the deep 
affection bewtween China-and Nepal, deepened understanding, and expanded influence. 

In the future we will continue to step up exchanges with Nepal and continually consol- 
idate and develop Sino-Nepalese friendship and cooperation. 

Regional CPPCC Standing Committee members in Lhasa were invited to hear this report. 


AFGHAN GUERRILLAS INFLICT ‘HEAVY LOSSES‘ IN NOV 


OWO51726 Beijing XINHUA in English 1611 GMT 5 Dec 84 


[Text] Islamabad, December 5 (XINHUA) -- Stepped-up guerrilla operations have inflicted 
heavy losses on the’ Soviet occupation forces in the major Afghan Provinces of Farah, 
Herat, Qandahar and Chazni since mid November, according to reports. 


An AAP (AGENCY AFGHAN PRESS) account today said the Muslim freedom fighters in their 
first-ever successful raid on the Shindand Soviet Airforce base in Farah Province on 
the night of November 21, destroyed one helicopger and badly damaged two MIC fighters. 
Also destroyed during the surprise attack were eight tanks. A number of Soviet and 
Karmal troops were killed while 52 Karmal soldiers surrendered to the guerrillas. 
However, casualties on the guerrilla side reached 63, including 25 killed. 


Also on the night of November 22, guerrillas in Herat Province destroyed the sub-divi- 
sion head-quarters of Karokh Town, about 30 km northeast of Herat City, and killed 
eight enemy soldiers while the rest of the troops stationed there joined the guer- 
rillas. 


On November 15, another guerrilla attack near the provincial capital resulted in the 
killling of 19 Soviet and Karmal troops 4s well as the destruction of three Soviet 


tanks. 


In Oandahar Province, treedom fighters shot down a Soviet helicopter gunship on 
November 19 and destroyed a tank and another Army vehicle when attacking an enemy 
convoy. Two days earlier, the guerrillas killed 16 Soviet and Karmal troops in an 
attack on a security post. Guerrillas in Ghazni Province destroyed two tanks and 

1l enemy soldiers in two separate ambushes in mid-November. 
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AUTHORIZED DENG EDITION LAUNCHED BY UK PRESS 


OW062012 Beijing XINHUA in English 1945 GMT 6 Dec 84 


["Deng Xiaoping: Speeches and Writings’ launched in Britain (By Yu Chengzhi)" -- 
XINHUA headline] 


[Text] London, December 6 (XINHUA) -- (By Yu Chengzhi) "Deng Xiaoping: Speeches and 
Writings”, the first authorised English collection of speeches and writings of Deng 
Xiaoping to be produced outside China, was launched today by Britain's Pergamon Press. 


A launching reception of the book was given jointly by Chinese Ambassador to Britain 
Chen Zhaoyuan and the publisher of Pergamon Press Robert Maxwell here today. 


This up-to-date collection, the latest in the Pergamon “Leaders of the World" series 
edited by Robert Maxwell, contains a foreword written by Deng Xiacping himself, an 
introduction by Robert Maxwell, nine important speeches and talks delivered by Deng 
Xiaoping between 1956 and 1984, most of them are published in the West for the first 
time. 


It was produced in collaboration with the Publishers Association of China and will be 
circulated worldwide. 


The latest important speech included was delivered by Deng Xiaoping at China's National 
Day ceremony on October 1, 1984. 


In the book Deng Xiaoping answers questions on current issues put to him by Robert 
Maxwell, in which he deals with China's relations with the Soviet Union and the United 
States, as well as with the current political and economic and social reforms in 
China, 


The 31 illustrations (photos) were chosen by Deng himself, some of which are first 
released. and the cover of the book was designed by Robert Maxwell with a colored pic- 
ture of Deng Xiaoping against the red color which represents the color of the Chinese 
national flag. There is a biographical sketch of Deng Xiaoping on the inner cover. 


In a speech at the reception, Ambassador Chen congratulated on the timely and speed- 
publication of this book. He said that the speeches and writings included in this 
book are only a small part of Deng's works, but they explicitly expounded the 
policies guiding the socialist construction in China. 


Robert Maxwell, publisher of Pergamon Press and general editor of “Leaders of the 
World", pointed out that Deng Xiaoping is a great leader in the world, not only 

because he leads a big country with a large population, but also because he is the 
leader of a stable and prosperous country. His practice isnot only significant to 
China but also to the world people, especially for the peoples of developing countries. 


Also speaking at the reception was Xu Liyi, director of the Publication Bureau of the 
Department of Propaganda of the Central Committee of the Communist Party of China 

and vice chairman of the Publishers Association of China, who is heading a visiting 
delegation for his matter. 


It was also announced at the reception that a formal agreement has been signed between 
the Pergamon groups of companies and the Publishers Association of China for coopera- 
cion in the fields of printing and publishing. 


Maxwell, who has visited China twice, also revealed plans for the establishment of 
a Pergamon office in Beijing. 
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Articles Praised 
OWO61750 Beijing XINHUA in English 1636 GMT 6 Dec 84 
[Text] Beijing, December 6 (XINHUA) -- Vice-Chairman of the Chinese Publishers’ 


Association Xu Liyi reviews in an article works by Deng Xiaoping published today in 
English by the British Pergamon Press in its “Leaders of the World” series. 


Xu calls this first authorized pub: cation by a Western press of works by a current 
Chinese leader an event of worldwide significance in the history of Sino-foreign cul- 
tural exchange. 


The collection includes a foreword by Deng and “written answers to questions from 
Robert Maxwell". Robert Maxwell is the general editor. 


It covers politics, economics, science, education, culture, the United Front and party 
construction. 


Deng's foreword shows how socialist China and the Chinese Communist Party have found 
their own way through the turmoil of world progress. 


He speaks of himself as a son of the Chinese nation and a citizen of the international 
community and of hie love for China, progressing toward a world role to “push forward 
the just cause of human progress”. 

Xu praises this patriotic and internationalist vision. 


The other articles in the collection are: 


-- Report on the Revision of the Constitution of the Communist Party of China (to its 
Eighth National Congress, September 16, 1956), 


-- Speech at the Opening Ceremony of the National Conference on Science (March 18, 1978), 
-- Speech at the National Conference on Education (Apr‘!] 22. 1978), 


-- Emancipate the Mind, Seek Truth From Facts and Unite as One in Looking to the Future 
(December 13, 1978), 


-- The United Front and the Tasks of tne Chinese People's Political Consultative 
Conference in the New Period (June 15, 1979), 


-- Speech Greeting the Fourth Congress of Chinese Writers and Artists (October 3, 1979), 


~~ Opening Speech at the 12th National Congress of the Chinese Communist Party 
(September 1, 1982), 


-- Speech at the National Day Ceremony (October 1, 1984), 
These, says Xu, outline Deng'’s approach to healing the scars of the “Cultural Revolu- 
tion" and developing a Chinese style of socialism in the light of the fundamental view- 


points of Marxism-Leninism and Mao Zedong Thought and China's actual conditions. 


Xu notes Deng's familiarity with and consequent consideration for the people's feelings 
and his call for combatting tendencies of bureaucracy. 
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Another point is Deng’s inclusion of intellectuals in the working class and his view of 
science as a productive force. 


Xu also draws attention to Deng's enthusiasm for greater contacts with other countries 
and assimilation of foreign technology while protecting Chinese independence. 


The collection's cover and 30 illustrations, some previously unpublished, show Deng and 
his colleagues at war, on inspection tours and with foreign visitors. 


SECURITY M'NISTRY DELEGATION VISITS ITALY 


OWO70150 Beijing XINHUA in English 0139 GMT 7 Dec 84 


[Text] Rome, December 6 (XINHUA) -- A Chinese delegation from the Ministry of Security 
led by Minister Liu Fuzhi left here this afternoon for Yugoslavia after a five-day 
friendly visit to Italy. 


The delegation arrived here on December 2. 

During its stiy in the country, the delegation was received by Italian Minister of 
Interior Oscar Luigi Scalfaro. It also had talks with its Italian counterpart. Both 
sides expressed the desire to further strengthen contacts. 


Liu invited Scalfaro to visit China at a suitable time and Scalfaro accepted the 
invitation. 


DELEGATE AT ANKARA ANNIVERSARY OF WOMEN'S RIGHTS 


0W061003 Beijing XINHUA in English 0743 GMT 6 Dec 84 


[Text] Ankara, December 5 (XINHUA) -- A grand celebration meeting was held here this 
afternoon bythe Crand National Assembly of Turkey (GNAT) to mark the 50th anniversary 
of giving political rights for women. 


Speaking at the meeting, GNAT speaker Necmettin Karaduman pointed out “fifty years ago, 
the Turkish women won the right to vote and to stand for election. It was 4 great event 
of historical significance”. He said “in these 50 years, Turkish women with their pro- 
gresses have won proper social status. They have made and will continue to make their 
contributions to Turkey's society and civilization." 


Twelve women parliament members, addressing the assembly, stressed their determination 
to follow the teachings of the deceased “father of the nation", Mustafa Kemal Ataturk, 


to strengthen and expand women's political rights. 


Lei Jeiqong, vice chairman of National Women's Federation of the People's Republic of 
China, speaking on behalf of foreign representatives of ten countries including the 
United States and Britain, congratulated their Turkish sisters on the occasion and 
noted that “this was not only a great achievement of epoch-making significance in 
Turkey, but also a great event in the world history of women's progress.” 


Attending the meeting were also Turkish President Kenan Evren and Prime Minister Turgut 
Ozal. 
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This moming President Evren and GNAT speaker Necmettin Kiraduman respectively received 
women GNAT members and foreign representatives attending the celebration=. and later, 
President Evr:a presented medals to Turkish women who have made contributions to their 
motherland. 


Week-long festivities including reports, exhibitions and performances will be held 
throughout the country to mark the occasion. 


On the recommendation of Ataturk, founder of the Republic of Turkey, the GNAT adopted 
a resolution of giving Turkish women the right to vote and stand to election, on 
December 5, 1934, from then on, this date was fixed as a commemorative day in Turkey. 


FINLAND'S INDEPENDENCE DAY MARKED IN BEIJING 


OWO61317 Beijirg XINHUA in Fnglish 1244 GMT 6 Dec 84 

[Text] Beijing, December 6 (XINHUA) -- Finnish Ambassador to China Risto Hyvarinen and 
Mrs. Hyvarinen gave a reception at the embassy here today to mark the 67th anniversary 
of the independence of the Republic of Finland. 


Minister of Chemical Industry Qin Zhongda and other Giinese Government officials attended 
the reception. 


Diplomatic envoys of various countries in Beijing were also present. 


YEAR-END REVIEW OF WEST EUROPEAN UNITY 


0W061216 Beijing XINHUA in English 1147 GMT 6 Dec 84 


{["Year Ender: New Step for Western Europe's Unity (by Wang Yianlin and Lu Dasheng)” -- 
XINHUA headline/[ 


[Text] Beijing, December 6 (XINHUA) -- After years of stagnation and hesitation, 
Western Europe will look back on 1984 as the "Year of Europe” a vear-long period of 
revitalization. 


Since the beginning of 1984, the leaders of West European countries have undertaken 
frequent visits «nong themselves to unify and rejuvenate Europe. 


The June summit meeting of the Europea Economic Community (EEC) in Fontainebleau ended 
wit! the satisfactory settlement of the iong-draw out dispute over Britain's contribu- 
tion to the EEC budget and paved the way for the implementation of agricultural policy 
reforn. 


The Western European Union (WEU) buried in oblivion for more than 30 years, was reacti- 
vated in 1984. During its recent joint meeting in Rome, the WEU foreign and defense 
minsters adopted the “Rome Statement”, which mandates the organization to strengthen 
West European joint defense and play the role of “pillar of Europe” within the framework 
of the North Atlantic Treaty Organization (NATO). 


In order to meet the challenge of the United States and Japan, Western Europe launched 
cooperative programs in science and technology. In February, the EEC Council of 
Scientific Research ministers adopted a 10-year “European Strategic Program for 
Research and Development in Information Technology” (Esprit) at a cost of 1.3 biliton 
U.S. dollars. The EEC countries also plan to jointly develop biological engineering, 
telecommunications and launch orbital stations. 
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Western Europe displayed independent diplomacy in 1984. Because U.S.-Soviet +e lations 
remained in < deadlock, West European countries took many initiatives to ease the 
strained East-West relations. British Prime Min’ster Margaret Thatcher took the lead 
with her visit to “ungary in February, followed bv a brief visit to *‘e Soviet Unim 
vile attending the funeral of Soviet ‘eader Yuriy Andropov. In her talks with Sovie: 
leaders, the prime t:‘nister expressed a desire to improve relations with the Soviet 
Union. 


The enlargement of the EEC has some unsolved problems but members believe that the entry 
of Spain and Portugal is “irreversible”. 


The EEC also plans to reform its structure, restoring the “majority vote” contained in 
the “Rome Treaty" for the purpose of enforcing its decision-making capability. 


A new impetus to "Western European revitalization came from the intensified confronta- 
tion between the United States and the Soviet Union as well as the economic challenge 
posed by the U.S. and Japan [quotation marks as received]. 


In order to counter the Soviet military threat, West European nations agr ed to deplov 
U.S. medium-range nuclear missiles in their countries. Because of the equilibrium in the 
U.S.-Soviet strategic nuclear forces and the superiority that the Soviet Union has gained 
in its conventional forces and medium-range nuclear arms, many Europeans believed that 
NATO's “flexible response" and the U.S. “nuclear umbrella” were no icng reliable. They 
also doubted that the U.S. would protect Europe in the case of war. Therefore, they 

felt an urgent need to strengthen their own defensive forces. 


On the negative side, the economic recovery in Western Europe has been uneven and weak, 
with an average zrowth rate of industrial production far behind Japan and the United 
States during the last ten years. Their industrial products and international trade 
lack competitiveness compared with that of the United States and Japan. However, the 
ten EEC member nations have considerable power with a combined gross national product 
(GNP) equal to that of the (aited States. Their scientific research and high level of 
science and technology can compete with the U.S. and Japan. 


In the face of the new situation, more and more Europeans realize that West European 
countries can not meet the chalionge alone. Only a united Western Europe can realise 
its hopes for peace and prosperity in 1985. 
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ZAIRIAN PRESIDENT RECEIVES TIAN JiYUN 5 DEC 


OW060851 Beijing XINHUA in English 0832 GMT 6 Dec 84 


[Text] Kinshasa, December 5 (XINHUA) -- Zairian President Mobutu Sese Seko received 
here today the visiting Chinese emissary and Vice-Premier Tian Jiyun and had a friendly 
conversation with him. 


On the occasion, Tian expressed sincere congratualtions to Mobutu and conveyed to him 
the congratulatoins of Chinese leaders Hu Yaobang, Deng Xiaopoing,Li Xiannian and Zhao 
Ziyang on his re-election asthe president of Zaire. President Mobutu in return thanked 
Tian for attending his oath-taking ceremony and asked him to convey his greetings to the 
four Chinese leaders. The Chinese Government delegation led by the vice-premier is to 
leave for Lome tomorrow for an official visit to Togo. 


Tian Attends Swearing-In 
OW061146 Beijing XINHUA in English 1134 GMT 6 Dec 84 


[Text] Kinshasa, December 5 (XINHUA) -- Zairian President Mobutu Sese Seko was sworn in 
today before the Supreme Court for another term of office. He was reelected president 
with 99.16 percent of the vote last August. 


In his swearing-in report, Mobutu reviewed Zaire's economy over the past seven years. 

He criticized the egoism and trade protectionism of the industrialized countries which 
has hampered Third World countries in developing their own economies. Outlining a seven- 
year economic plan for the country, he said the prime tasks would include reorganization 
of transportation, development of agriculture, full exploitation of the mining industry 
and improvements in economic management. He called on people throughout the country to 
maintain national unity and peace and to work toward the recovery of the economy in the 
coming seven years. 


On foreign policy questions, Mobutu said Zaire would continue its economic policy of 
opening to the rest of the world and its policy of good neighborliness. Seven heads of 
state from Zambia, Gabon, Rwanda, Congo, Angola, Chad and the Central African Republic 
and over 20 other foreign delegations were present at the ceremony. 


Special Envoy of the Chinese Government and Vice-Premier Tian Jiyun and Director-General 
of XINHUA NEWS AGENCY Mu Qing were also present. 


ZHU XUEFAN MEETS IRAQI TRADE DELEGATION 


OW051636 Beijing XINHUA in English 1443 GMT 5 Dec 84 


[Text] Beijing, December 5 (XINHUA) -- The National People's Congress Standing Committee 
Vice-Chairman Zhu Kuefan today met an Iraqi economic and trade delegation led by Dr 
Qubays Sa'id ‘Abd al-Fatah, under-secretary of the Ministry of Trade for Foreign Trade. 
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During the meeting here, both sides said they wanted to further develop friendly rela- 
tions and cooperation between their countries. 


In past few years, economic relations and cooperation between China and Iraq have con- 
siderably strengthened. Up to now, China has signed more than 250 contracts on labor 
services with Lraqi corporations. 


Present at the meeting were Cheng Fei, adviser to the Ministry of Foreign Economic Rela- 
tions and Trade, and Iraqi Ambassador to China Rashid M.S. al-Rifai. 


The delegation arrived here on December 1 at the invitation of the Chinese ministry. 
Members will attend the second meeting here of the Joint Committee for Sino-Iraqi Trade 
and Economic and Technological Cooperation. 


PRC, Iraq Sign Summary 
OW060931 Beijing XINHUA in English 0844 GMT 6 Dec 84 


[Text] Beijing, December 6 (XINHUA) -- A summary of the second session of the China- 
Iraq Joint Committee of Trade Exchange and Technical and Economic Cooperation was signed 
here today. 


Wei Yuming, vice-minister of foreign economic relations and trade, and Dr Qubays Sa‘ id 
‘abd al-Fatah, under-secretary for foreign trade of the Iraqi Ministry of Trade, signed 
the summary. Wei and Qubays are chairmen of the committee. 


According to a list of recommended goods for exchange attached to the summary, China 
may import dates, phosphate fertilizer and sulphur from Iraq while Lraq may import 
textile and light industrial products, machinery, native and handicraft products from 
China. The six-day session ended here today. 


Present at the signing ceremony were Cheng "ei, adviser to the Chinese Ministry of 
Foreign Economic Relations and Trade, and !ashid M.S. al-Rifai, lraqi ambassador to 
China. 
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MINUTES OF SUMMARIES OF TALKS SICNED WITH BRAZIL 


OW061227 Beijing XINHUA in English 1139 GMT 6 Dec 84 


[Text] Beijing, December 6 (XINHUA) -- Brazilian delegations of trade, science and 
technology, and sea transportation signed with China summaries of talks respectively 
here today. 


The three delegations sent by the Brazilian Government are here for the third meeting 

of the China-Brazil mixed commission for trade, the first meeting of the China-Brazil 

mixed commission for scientific and technological cooperation and the first meeting on 
the sea transportation cooperation. 


ZHANG AIPING MEETS BRAZILIAN SPACE CHALRMAN 


OWO71302 Beijing XINHUA in English 1246 GMI 7 Dec 84 


[Text] Beijing, December 7 (XINHUA) -- Chinese State Councillor and Defense Minister 
Zhang Aiping today met here with visiting Brazilian Chairman of Space Activities 
Committee Waldir de Vasconcelos. 


In a 30-minute meeting at the Great Hall of the People, the host and guest agreed that 
China and Brazil, having many things in common, should learn from each other and expand 
the sincere, mutually-beneficial cooperation in space industry. 


Vasconcelos told Zhang that his China trip had left him a deep impression. He believed 
that Sino-Brazilian cooperation in space technology would certainly bring about good 
results. 


Zhang Jun, Chinese minister of astronautics industry, was present. 


Vasconcelos, who arrived in Beijing on December 2, is scheduled to leave for home 
tomorrow. 
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COMMENTATOR ON CURRENT APPLICATION OF MARXISM 


HKO71358 Beijing RENMIN RIBAO in Chinese 7 Dec 84 p 1 
{Commentator's article: "Theory and Practice"] 


{Text] How can we do departmental work better? On 5 December, in our commentator's 
article "The Part and the Whole," we specifically talked about the problem of correctly 
handling the relationship between the part and the whole. Here we wish to talk about 
the problem of the relationship between theory and practice. 


Any item of important work is guided by theory. It is guided either by a correct theory, 
or by an incorrect theory. At the same time, any item of important work has its own 
characteristics and specific conditions. In addition, these characteristics and condi- 
tions are always changing. Exactly identical things are rarely seen, and there is noth- 
ing that does not change. If we are to do departmental work well, the first thing is 
to know theory and the second thing is to know practice; and these two must be closely 
integrated. 


One of the great contributions of Comrade Mao Zedong is that over the last few decades 

he advocated the integration of theory with practice. The victory of the Chinese revo- 
lution was gained under the guidance of this brilliant thinking of Comrade Mao Zedong. 
Later, mistakes occurred in our work, which were due to the violation of the principle 

of integrating theory with practice. The history of our party tells us that integrating 
theory with practice is the magic weapon needed for us to win victory. Whoever looks 
down on theory will lose his bearings; whoever looks down on practice will become an empty 
talker. Therefore, our slogan is: Integrate theory with practice closely. 


To master theory, it is necessary to study earmestly. These are many classical works of 
Marxism, and it is necessary to select the major works to study, and to study consistent- 
ly. At present it is necessary to emphasize leaming some economic theory, and it is 
also necessary to learn some moder knowledge of science and technology. In studying 
Marxism, it is important to pay attention to learning the universal laws expounded by 

the classical writers, as well as the stand, viewpoint, and method in observing and 
solving problems. We should not cling to some individual phrases or some concrete 
theses. One hundred and one years have passed since the death of Marx. He works were 
written more than 100 years ago. Some were his tentative ideas at that time, and things 
have changed greatly since then. Some of his tentative ideas were not necessarily very 
appropriate. With regard to many things, Marx and Engels did not experience the process, 
and Lenin did not experience that either. They did not have the opportunity to deal with 
them. We cannot expect the writings of Marx and Lenin of that time to provide solutions 
to our current problems. [Bu neng yao qiu ma-ke-si, lie-ning dang shi de zhu zuo jie jue 
wo men dang qian de wen ti 0008 5174 6008 5061 7456 0344 1835, 0441 1337 3981 2514 4104 
5511 0155 6043 0414 2053 0226 3981 0467 4104 0795 7344] All this should have our consi- 
deration in our studies. 


Comrade Mao Zedong once sharply critixized some people by saying: "Up until the present, 
some people still regard individual phrases in Marxist-Leninist works as a ready-made 
panacea, with which they seem to be able to cure all diseases without an effort." "This 
is childishly ignorant, and we should enlighten them." We should not adopt a dogmatic 
attitude toward Marxism. The era is developing and new situations and new problems keep 
arising. Using some theses in the articles of Marx and Lenin to frame real life will 
only hamper the progress of history. As descendants of Marx, we have the duty to enrich 
and develop Marxism in practice. 
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To understand practice, it is necessary to go deep into practice. At present, the 
biggest practice in China is the four modernizations drive and quadrupling total 
industrial and agricultural output value. In studying the four modernizations, the best 
combination of theory with practice for theoretical workers and propagandists is to 
plunge themselves into the four modernizations. Departure from this practice means 
lagging far behind the situation. The economy is a large ocean where many problems are 
not explained in books; therefore we are required to carry out investigation in 

practice in order to work out methods for solving the problems. It is necessary to 

read books and listen to reports, but it is impossible to read too many books, and 

only listening to reports will not do us any good. To study and solve economic 
problems, it is necessary to immerse oneself in the economy and reforms. It will take 
several years of arduous effort to make oneself familiar with the economy. Comrades 
engaged in theoretical and propaganda work who did not pay attention to the study of 
ecnomics should now make up their minds and concentrate their efforts on studying the 
economy for 3 to 5 years. 


RENMIN RIBAO ON RELATIONS BETWEEN PART, WHOLE 


HKO60842 Beijing RENMIN RIBAO in Chinese 5 Dec 84 p 1 
[Commentator's article: "Part and Whole") 


[Text] How to handle well the relations between the part and the whole is an old 
topic of discussion as well as a new problem that needs an appropriate solution in the 
new period. 


Our party is a whole and our country is also a whole. The whole is composed of parts. 
11 localities and departments at high and low levels form the whole of the party and 
the country. The parts and the whole are interdependent. Without the parts the 
whole does not exist, and without the whole the parts do not exist. The whole cannot 
reject its parts. If the whole rejects its parts, the latter will die and the former 
will become fragmentary and incomplete. The parts cannot break from the whole. If 
the parts break from the whole, the latter will be dismembered and the former will die. 
Therefore, they depend on each other. The whole must show concern for its parts and 
give consideration to them so that the latter will be full of vitality. An example 
of this is the delegation of decisionmaking power to enterprises. The parts must be 
subordinate to the whole and work in coordination with the whole. 


Such arguments can be easily understood. What must be especially stressed at present 
is integrating these arguments with reality so that the activities of various depart- 
ments will be in line with those of the whole. 


What is the whole thinking of? What is it doing? What is the target of the whole and 
how can such a target be hit? Comrades working in various departments must have a 
clear understanding about all of this. In the 6 years since the 3d Plenary Session 
of the llth CPC Central Committee, changes of fundamental importance have taken place 
in the whole. Six years ago, the whole party "took class struggle as the key Link" 
and the work of all departments centered on class struggle. This was particularly 

so in the propaganda, political, and law departments. Taking class struggle as the 
key link has become a habit within the party and its influence should not be 
underestimated. Comrades working on the ideological front in particular must never 
underestimate the "leftist" influence. Since the 3d Plenary Session of the llth 

CPC Central Commitee, we have abolished "taking class struggle as the key link" and 
have shifted the focus of our work onto the socialist modernization program, the 
development of the production forces, and the quadrupling of the total annual output 
value. 
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The relations between the parts and the whole and the parts being subordinate te the 
whole of which we speak, mean that the thinking of our comrades and the work of various 
departments must serve the work of quadrupling the total annual output value, 
developing the production forces, and fulfilling the modernization program. We must 
use this standard to test our work. 


This is the first time in history that our party has put the development of the 
production forces in first place. This conforms to Marxism and China's reality. Our 
party should have done so after it led the people of the whole country in seizing 

state power throughout the country and in completing the socialist transformation of 
the ownership of production means. However, for a long time we have separated pelitics 
and the economy and put politics first. Politics meant grasping class struggle, and 
the economy was put in a subsidiary position. At present, the time of separating the 
economy from politics is over. To fulfill the modernization program is the most import- 
ant task in politics. Political and propaganda work must center around the moderni- 
zation program and around the implementation of the "decision" of the 3d Plenary 
Session of the 12th CPC Centra! Committee. We must open up a new situation in this 
respect. 


Comrade Deng Xiaoping said that we must "discuss major ‘ssues, understand the overall 
situation, and manage the work of one's own line." Only if we are aware of the fact 
that changes of fundamental importance that affect the overall! situation have taken 
place can we understand the significance of such changes and do the cork of our 
respective departments well. Otherwise, some people will grasp work to quadruple the 
total annual output value, while others will grasp work of various kinds of struggle. 
How then would the overall situation of modernization not be impaired? 


Through seeking unity of thinking, departments participating in the first phase of 

party rectification have satisfactorily solved the problem of relations between the 
parts and the whole. Departments that are about to participate in the second phase 

of party rectification also must stress solving this problem. All units and departments 
of the party and the country must be subordinated to the overall situation of the four 
modernizations and must concentrate all their efforts on this target of the whole, 

In this way our socialist modernization undertaking will certainly develop rapidly. 


CPC_ISSUES CIRCULAR ON 'EVIL' PRACTICES 


0W061435 Beijing XINHUA Domestic Service in Chinese 0912 GMT 6 Dec 84 


[Text] Beijing, 6 Dec (XINHUA) <= The CPC Central Committee Discipline Inspection 
Commission on 5 December issued a "Circular on Resoluteiy Correcting Evil Practices 
Appearing Under the New Situation." The full text of the circular reads as follows: 


Party committees and discipline inspection commissions in all provinces, autonomous 
regions, and muncipalities; party groups (party committees) and discipline inspection 
groups (discipline inspection commissions) of all central and state organs, departments, 
ministries, and commissions; and discipline inspection commissions of mil?tary 
commissions: 


At present the whole party and people throughout the country have been studying and 
implementing the "Decision of the CPC Central C~ mittee on Reform of the Economic 
Structure." The situation in reform is excellert as the broad masses of people are 
emancipating their minds, seeking truth from facts, blazing new trails for innovations, 
and putting forth new ideas, thereby promoting economic development and work in all 
fields. 
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However, we must note with a clear head that new evil practices have also appeared in 
the new situation. Taking the opportunity of reform, some state organs and function- 
aries, enterprises, and institutions used their position and power to seek selfish 
interests for a small group or individuals, undermining the interests of the country and 
the people and impeding or creating additional obstacles to the reform. Some office 
cadres set up various kinds of companies to engage in speculation and profiteering 
activities; some wantonly hiked prices to disrupt the market and undermine the interests 
of the state and the consumers; some rushed to give promotions in grade and job to 
create confusion in the reform of the wage system of state organs and institutions: some 
wrote superficial reports and used trickery to deceive their superiors and delude their 
subordinares; some followed the practice of making and issuing reforms in violation of 
financial and economic discipline; and so forth. In the "Basic Situation of First-Stage 
Party Rectification and Opinions About the Plan for Second-Stage Party Rectification," 
the Central Commission for Guiding Party Rectification already duly pointed out these 
unhealthy practices appearing under the new situation. The Central Discipline Inspec- 
tion Commission in July this year issued a "Circular Concerning the Needs of Discipline 
Inspection Work To Pay Attention to Studying and Adapting to the New Situation.” The 
document concerning "strengthening discipline inspection work to ensure smooth progress 
in the economic structure reform," which was adopted by the fourth plenary meeting of 

the Central Discipline Inspection Commission, called for bringing into full play the 
role of discipline inspection organs in reform to prevent and correct new unhealthy 
practices. In the meantime, all localities and departments carried out a great deal of 
work. However, new unhealthy practices are far from being checked. They are gravely 
endangering the party's cause and obstructing smooth progress in the economic structure 
reform. In order to resolutely check the newly emerging evil practices, the following 
special requirements are made: 


1. Unhealthy practices appearing under the new situation must be resolutely corrected 
and duly investigated and handled. Comrade Chen Yun clearly pointed out: "Without a 
good party style, reform will not succeed." Discipline inspection commissions at all 
levels should coordinate with the departments concerned in seriously investigating and 
handling cases involving state organs and functionaries, enterprises, and institutions 
seizing certain loopholes or weak links in the reform to seek selfish interests for 
individuals or a small group, thereby undermining the interests of the country and the 
people, and creating difficulties for or obstructing reform. Persons involved in such 
cases must be duly disciplined in accordance with the seriousness of each case. Disci- 
pline inspection commissions at all levels must take prompt and decisive action to 
handle cases already brought to light and select typical examples to report to the Cen- 
tral Discipline Inspection Commission for circulation in notices in order to ensure that 
new'v emerging unhealthy practices are firmly checked within a short period of time. 


2. In conducting discipline inspection work, it is necessary to study and adapt to the 
new situation. The current economic structure reform is an extremely complicated task 
that seeks constant improvement. Along with the development of the situation, unhealthy 
practices will appear in new forms. Resolutely correcting new unhealthy practices wil! 
be an important guarantee for the smooth progress of economic structure reform. Party 
committees and discipline inspection commissions at all levels must clearly understand 
this point, keep a cool head, be good at discovering new situations and new problems, 
regularly collect and study new contents and new forms of unhealthy practices, pay close 
attention to seeking new effective ways to prevent unhealthy practices under the new 
situation, sum up lively and interesting experiences, and promptly report them to the 
Central Discipline Inspection Commission. 


The Central Discipline Inspection Commission 
5 December 1984 
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JLEFANGJUN BAO WARNS AGAINST NEW MALPRACTICES 


OW061205 Beijing Domestic Service in Mandarin 0200 GMT 6 Dec 84 


{Text ] JIEFANGJUN BAO today carries a commentator's article entitled: "Guard Against 
New Malpractices." 


The article says: In the course of studying and implementing the decision of the 3d 
Plenary Session of the 12th CPC Central Committee, serving the interests of the whole, 
and actively supporting the nation's economic construction in accordance with the call 
made by Comrade Deng Xiaoping, chairman of the Military Commission, a problem has arisen 
which merits our attention. The problem is exactly what the Central Commission for 
Discipline Inspection recently pointed out in a document, namely, that we must guard 
against and prevent new malpractices that may emerge in the new situation of reform. 


Enterprises must carry out reform, enhance their vigor, and improve economic results. 
This will benefit the country, the people, and the Army as well as well as the enter- 
prises themselves. All military units must also do well in agricultural and sideline 
production to increase their economic income, reduce the state burden, and improve their 
livelihood. We must, however, strictly observe the principles and guidelines outlined 
in the decision in our production operations. We must not allow people tainted with 
selfish departmentalism and individualism to exploit the loopholes and weak links that 
emerge in the course of reform to serve partial or private interests. For example, our 
cadres and functionaries should not regard making money as their job by fraudulently 
purchasing commodities in short supply, reselling them at a profit, and dividing the 
illegal profits one way or another. Still less should we allow people to abuse their 
positions and power to practice graft, take bribes, smuggle goods, sell contraband goods, 
and evade tax, 


If we fail to immediately guard against and prevent malpractices in reform and allow them 
to appear and spread, they will very probably hamper the progress of reform, damage the 
overall situation in reform, and give rise to a number of economic criminals. This is 


no trifling matter. 


In correctly implementing the decision and preventing new malpractices, we must encourape 
the spirit of dedicating oneself to making the country prosperous and strong and its 
people rich. All revolutionary cadres and Communist Party members should keep firmly in 
mind the party's purpose -- that is, to serve the people wholeheartedly. For enter- 
prises to improve economic results and broaden their sources of income, they must conduct 
deepgoing research and investigation, keep abreast of economic information, improve 
management and operation, carry out technical innovations, reduce cost, pay attention to 
promoting talented personnel, reform those rules and regulations that are unreasonable, 
do ideological and political work well, and so forth. Exerting ourselves along these 
lines is the correct thing to do. By doing so, we will be able to acquire some real 
ability. 


FACTORY'S ACHIEVEMENTS IN REFORM REPORTED 


HK060738 Beijing RENMIN RIBAO in Chinese 28 Nov 84 p |] 


[Report by Gao Xinqing: "By Integrating Reform With Development, the Beijing Optical 
Instruments Plant Is Transforming Itself Into an Enterprise of the Business Operations 
and Development Type") 


[Text] Following its summation of the practical experiences in reform over the past few 
years, the Beijing optical instruments plant has further developed reform by integrating 
it with development, thus further promoting the enterprise in order to transform 
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itself from the produc’ ion type and production-operations type to the type concentrating 
on business operations and development. After listening to a report on this in early 
November, Premier Zhao Ziyang fully affirmed the orientation of the factory in the 
reform. 


The Beijing optical instruments plant, China's key plant in producing precise optical 
instruments, is one of the country's industrial enterprises which has carried out 

reform early. In the second half of 1980, the plant carried out the pilot project of 
“substituting tax payment for profit delivery, assuming sole responsibilit, for its own 
profits and losses" and “reforming the wage system by adopting a floating wage system," 
thus giving vitality to the enterprise. Its results for its main economic and techno- 
logical goals exceeded the highest estimates for several years in succession, From 
January to October this year, the plant's output value, profits, and tax revenue in- 
creased in greater amounts, thus encouraging the plant to transform itself from a 
production-type enterprise to a production-operations type and speed up technological 
imports and exploitation. After analyzing the competitive situation and comparing its 
main products, such as theodolites, 2-meter spectroscopic devices, single-plate scales, 
and thermal analysis instruments, with similar products at home and abroad in August this 
year, the plant discovered both its strong and weak points and resolved to set strategies 
for development through reform. They have set 10 major strategic targets and measures, 
including: relying on their own efforts, speeding up technological innovation and im- 
portation, and bringing about technological progress. It is estimated that by 1990 there 
will be 80 new products, with the main products being at the advanced world level of 

the late 1970's and early 1980's. 


In order to fulfill the above targets and tasks of development, on the basis of the 
previous retorm, the plant has further carried out coordinated and essential reform 

in the leadership system, the management form, and the distribution system. In regard 
to the leadership system, the factory practices the manager responsibility system in 
order to strengthen the factory manager's power in guiding production and administration, 
Beneath the factory level, several sections for different (industrial) products have 
been set up according to different products. All (industrial) product sections are 
relatively independent entities which integrate production, sales and marketing, and 
development, and which have power in 16 areas including appointment and removal of 
cadres, personnel transfers, wage distribution, planning, trial manufacture of new pro- 
ducts, and sales and marketing. In regard to the management system, the plant has 
practiced the special responsibility management. In principle, there is only one leader 
in each department. Deputy posts should be reduced and leaders should take up responsi- 
bilities level by level. As for management form, all offices should be changed from the 
previous type, which centered mainly on administrative management, to those which involve 
planning, coordination, supervision, and services. The whole plant now practices the 
economic responsibility contract system of multi-tier business exploitation. Everyone 
including factory managers, managers of (industrial) product departments, and all staif 
and workers, has established an "idea about business operations," and has paid attention 
to economic efficiency and how to settle economic acounts on the whole. Preferential 
policies have been adopted in development projects and awards have been given to people 
who have made contributions to development. 


“J 
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Commentary on Promoting Development 
HKO60740 Beijing RENMIN RIBAO in Chinese 28 Nov 84 p 1 
{Short Commentary: "Reform Must Promote Development" ] 


[Text] The Beijing optical instruments plant has integrated reform with development and 
used reform to promote development. This method and its experiences have given us a 
great deal of enlightenment. 


For enterprises, development means that they should rely mainly on themselves in tapping 
their own potential, speeding up technological innovation, importing advanced technology, 
bringing about technological progress, and continuously developing various new, inexpen- 
sive, fine-quality, and marketable products in order to open up and occupy domestic and 
international markets. Market competition means the competition of technology and 
products. As manufacturers and business operators, through restructuring, rectification, 
and reform, enterprises must further correct their guiding ideology on professions, 
upgrade the quality of the staff and workers of the enterprises, and bring about a 

common practice of boldly making new attempts and carrying out reform. We must stand 
tall and see far, formulate our own strategies for development and plans to deal with 
urgent matters according to changes in the market and the characteristics and superior- 
ities of our own enterprises. We must vigorously develop science and technology and 
exploit talented people, information, and the market. This is a correct road for devel- 
oping enterprises, and especially for giving vitality to old enterprises. This road 

will become more and more broad with the advance of the reform, the progress in techno- 
logy, and the needs of the market. 


The central link in reform is enlivening enterprises, and the purpose of enlivening 
enterprises is to raise economic efficiency. If we fail to attach importance to devel- 
opment, stick to old ways and conventions, attempt and accomplish nothing, and do not 
change the backward situation in technology equipment, and products, we will be defeated 
in the competition. Reform and development promote each other. After the switch from 
“assuming overall responsibility for one's profits and losses” to "substituting tax 
payment for profit delivery and assuming sole responsibility for profits and losses," 
enterprises have met the new challenge and are thus forced to transform themselves from 
the production type to the business operations and development type; to tap potential 
and carry out transformation by various means; to strive to attain the target of having 
less investment involved, manufacturing products fast, and achieving high efficiency, 
thus continuously upgrading their abilities to compete with others. 


The development of enterprises is not a matter of a handful of leaders. We must, by 
cerrying out various reforms in the leadership system inside enterprises, management 
form, distribution system, and especially in putting talented people in important posi- 
tions, comprehensively apply the responsibility system leve. by level and use economic 
levers to unleash the initiative of various functional departments, so that everyone 
thinks of development and achieves development. The practices in the Beijing optical 
instruments plant and ot*er plants have shown that by integrating reform with develop- 
ment in this way, reform can promote development, make achievements, and vieid results, 
and reform will have new targets and lasting motivational power. 
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JILIN READJUSTS RURAL INDUSTRIAL STRUCTURE 


HK060638 Beijing RENMIN RIBAO in Chinese 2 Dec 84p 1 
[Report by Fan Xiangqun: “Jilin Province Readjusts Rural Industrial Structure"™] 


[Text] The Jilin Provincial CPC Committee and the provincial People's Government have 
decided to take advantage of the current plentiful grain supply as a favorable 
opportunity for an overall readjustment of the rural industrial structure, deepening 
the rural reform. The current readjustment effort covers three main aspects -- the 
structure of the crop-planting effort, the internal agricultural structure, and the 
rural economic structure. 


Since the 3d Plenary Session of the llth CPC Central Committee, Jilin Province has 
reaped bumper harvests in agriculture each year and has switched over from a short 
supply of grain to a relatively excessive supply. Last year, the province claimed a 
per capita grain stock of 1,302 jin, ranking first in the nation. This year, total 
provincial grain and bean output has been nearly 10 percent more than the preceding 
year — a year of bumper harvests -- with the per capita grain figure rising to mre 
than 1,400 jin. But the rural industrial structure of this province is not rational. 
According to statistics for 1983, the area planted with grain and bean crops accounted 
for 88.1 percent of the total provincial sown areas. Economic crops (including melons 
and vegetables) represented only 11.9 percent. The output value for forestry, animal 
husbandry, sideline occupations, and fishery and for the rural industry accounted for 
25.1 percent and 8.8 percent, respectively, of total agricultural output value, both 
below the average national level. 


In May this year on his work inspection trip to Jilin Province, General Secretary Hu 
Yaobang pointed out that Jilin Province must develop the breeding trade to solve the 
problem of a relatively excessive grain supply. On the basis of penetrating investigations 
and studies, and extensively listening to the opinions of experts, cadres, and the masses, 
the Jilin Provincial CPC Committee and the provincial government formulated general 

and specific policies and measures for readjusting the rural industrial structure: 


-—— Readjustment must focus on economic results as the center and the acquisition of 
wealth as the aim, and Se geared to local features. In the process of readjustment, 
the whole province must strive to prevent a reduction in grain output. The future 
strategic priority for province's agriculture calls for the energetic development of 
animal husbandry and the local conversion of the majority of surplus grain into meat, 
eggs, and milk. In grain production, we must strive to raise output per mu and 
properly cut down the area devoted to it, and enlarge the area under economic crops. 


- Credit, pricing, tax collection, and other economic levers must be used to regulate 
the production structure. The province has decided to increase investment in forestry, 
animat husbandry, sideline occupations, and fisheries and in village and town enterprises 
For village and town enterprises using grain as material for processing and for 
commercial households handling grain, a reduction in taxes or an exemption from 
taxation is allowed. Before the stats's unified readjustment of the price of meat 
versus that of grain, various areas are allowed to adopt alternative measures so that 
the masses raising pigs and cther animals can reap actual economic benefits. 


-- An open-door policy is to be carried out. Cuipital, technology, equipment, and 
talent must be introduced from other provinces and ccher countries in developing the 
province's resources. 
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The development of the feed industry, the food industry, and the breeding industry must 
be accelerated. 


-- Guiding ideology for agriculture must be corrected. In our future inspection of rural! 
work, we must check not only the output of grain, but also the state of development of 
forestry, animal-husbandry, sideline occupations and fishery, village and town enter- 
prises, and commerce. We must stop making comparisons based on just grain output and 
must chiefly judge things by output value and per capita income. 


Commentator's Article 
HKO60714 Beijing RENMIN RIBAO in Chinese 2 Dec 84 p 1 


[Commentator's article: "Start the Second Phase of the Rural Reform -- Comments on the 
Great Significance of Readjusting the Rural Industrial Structure") 


{Text} At a time when the economic reform focusing on cities is being gradually intro- 
duced, the countryside faces a very important problem: How to make the rural economic 
reform go a step further under a new situation. In the past 5 years, the countryside 
has chiefly reformed the system of cooperation, smashing the "big rice pot" and intro- 
ducing in an overall manner the responsibility system of linking remuneration to out- 
put. This reform has greatly aroused the enthusiasm of the peasants for production ard 
been marked with tremendous achievements. In the future, the responsibility system 

of linking remuneration to output must be further perfected and developed. This fist 
phase can be said to have been completed. The second phase is now to begin, with sew 
tasks involved. 


The new tasks mainly call for readjusting the rural industrial structure and stimulating 
the quicker conversion of the rural economy in the direction of specialization, commer- 
cialization, and modernization. The readjustment generally covers three steps: |) The 
readjustment of the crop-planting structure, with the establishment of a rational ratio 
between grain and economic crops; 2) the readjustmest of the mass agriculture structure, 
allowing the full development of current “short-legged" fore try, animal-husbandry, and 
fishery areas and bringing out a benign cycle in the various sectors of mass agriculture; 
and 3) the readjustment of the entire rural economic structure, with the energetic 
development of industry, commerce, transportation, the building industry, the service 
trades, and other non-agricultural efforts, bringing about the overall and coordinated 
development of the rural economy. 


The establishment of a new industrial struciure calls for deepening the rural reform and 
is an urgent requirement of the effort to revitalize the rural economy. This is of 
great significance in attaining the aim of doubling agricultural output and establishing 
a modernized socialist agriculture with Chinese characteristics. For a long time the 
three sectors of our crural economy increasingly narrowed in scope. The peasants, 
accounting for more than 80 percent of our population, were confined to the handling of 
land as their only occupation. Labor productivity dropped. Agricultural products were 
mostly meant for self-consumption. With the introduction of rural reform in the past 
few years, the peasants have initially readjusted the industrial structure, achieving 
marked results, while being entrusted with decisionmaking power in production and opera- 
tion matters. But, generally speaking, the one-sidedness of the rural industrial struc- 
ture has not been funamentally changed. The percentage of economic crops in many sown 
areas is still on the low side, and varieties are limited. The percentage of forestry, 
animal husbandry, and fishery in the mass agriculture structure is on the low side. 

The percentage of non-agricultural undertakings in the whole rural economy is also on 
the iow side. 
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This irrational industrial structure is an impediment to the further development. of the 
current rural economy. With most of the peasants involved in crop planting ar. grain 
handling, and with the costs of agricultural products high, the number of people con- 
suming agricultural products as commodities is very limited. The rural market thus cannot 
develop easily. the peasants have difficulty engaging in buying and selling. The 
exchanges between urban and rural areas are not active. Moreover, a one-sided rural 
industrial structure fails to satisfy the ever growing needs of the urban economy, 
people's lives, and foreign trade. The countryside also cannot find an outlet for its 
large amounts of surplus labor and its ever growing amount of capital. With these 
contradictions unsolved, it is impossible to get rid of the economic state of self- 
sufficiency and thus it is impossible to apply new science and technology on a large 
scale to ailow the countryside quicker access to wealth. This will also make it diffi- 
cult to expand the results achieved in the first phase of reform. These results may 
also shrink with an increase in the population. Civen the current very favorable rural 
situation and the relatively abudant grain supply, the peasants have a strong desire 

to get rich. To meet the needs of this new situation, we must effect shifts in labor, 
establish and develop new industries, and create a more powerful productive force on the 
basis of a new structure. This is a road to prosperity for the people and the country 
that must be traversed. It represents another important rural policy following the 
responsibility system ot linking remuneration to output. 


Readjustment of the rural industrial structure is an extensive and penetrating reform with 
many complications bearing on the whole situation. Civen imbalances in the ievels of 
productivity development in various areas, work must be more arduous and cemplicated 

than at the first stage. We must pay atte tion to investigations «nd studies; stress 
science; link macrocosm with microcosm; do everything with local realities in mind; and 
guide the smooth progress of this new rural reform with correct general and specific 
policies. 


-_—-—_——_— — = 


OW061307 Beijing XINHUA Domestic Service in Chinese 1206 GMT 4 Dec 84 
[XINHUA commentator: “Strictly Carry Out the New Tax Law"] 


[Text] Beijing, 4 Dec (XINHUA) -- With the second step in the reform of replacing profit 
delivery with tax payments under way in China, the majority of localities are seriously 
implementing the new state-prescribed tax law. The general situation regarding this is 
good. However, attention must be paid to the fact that a small number of localities 
have exceeded the limits permitted by the state to arbitrarily “slacken” policies, change 
the tax rates for some products, and reduce taxes, This cannot be permitted by the 
state's new tax law. 


Everyone should know that the interim procedures for the second step in the reform of 
replacing profit delivery with tax payments and the taxation regulations were premul gated 
by the State Council with the NPC Standing Committee's approval. They are solemn state 
laws, and no person is permitted to violate them. Referring to the acts of some locali- 
ties in failing to implement the new tax law as well as in violating them, a leading 
comrade of the State Council has emphatically pointed out: The taxation system is an 
important part of state law. Therefore, no one is authorized to arbitrarily change it. 
Failing to understand this point, some of our grassroots cadres believe they have every 
kind of power to do anything. The problem should be solved through propaganda and 
education. This comrade has expressed an important opinion. All areas should con- 
scienciosuly study the new tax law, understand and safeguard its dignity, and firmly 
implement it. 
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One of the reasons why some localities have not strictly carried out the provisions 
governing the second step in the reform of replacing profit delivery with tax payments 
and have arbitrarily reduced taxes is the feeling that state policies toward enter- 
prises have “failed to satisfy their craving.” Therefore, these localities have thought 
of every means to benefit their enterprises even more. Of course, quite a number of 
enterprises with financial problems do actually need help from the state. Nevertheless, 
this is only one side of the matter; we should also look at the other. 


First, state provisions governing the reform of enterprises, including the new tax law 
for the second step in the reform of replacing profit delivery with tax payments, have 
created necessary conditions for enterprises to develop production and invigorate their 
operations. This has been verified by the practices of many enterprises. 


Second, in drawing up the program for the second step in the reform of replacing profit 
delivery with tax payments, the state has actualiy given certain benefits to enterprises 
through measures allowing big and medium-sized enterprises to retain a greater portion 
of their profits, of reducing their regulatory tax, and of expanding flexible policies 
toward small enterprises. According to one estimate, these measures will enable enter- 
prises to retain about 3 billion yuce euch year in the next few vears. If such a big 
amount still “cannot satisfy their craving" and if they want further tax reductions to 
increase their profits, not only will state law not permit it, but it will be impossible 
for the state to bear this burden financially. 


This being so, we must not look at only one side of the problem, but at both sides of it. 
This means we should consider the needs of enterprises as well as to the state's finan- 
cial ability, and enterprises should square accounts with the state by making greater 
contributions to the state through tapping their potential in retum for the profits 
they are allowed to retain. In the present situation, it is particularly necessary to 
stress the strict implementation of the rew tax law. [Enterprises should make good use 
of their financial and other decision making powers that have been established by the 
reform, fully enhance their enthusiasm, initiative, and creativity; and strive to raise 
their economic efficiency and make greater contributions to increasing state revenues. 


CIRCULAR URGES BUILDING SPIRITUAL CIVILIZATION 


OW061215 Beijing XINHUA Domestic Service in Chinese 1400 GMT 5 Dec 84 


[Excerpt] Beijing, 5 Dec (XINHUA) -- The CPC Central Committee General Office, the 
State Council General Office, and the Central Military Commission General Office, 
recently transmitted a "Report on the Exchange-Experience Meeting of the Armymen and 
Civilians of Baoding Prefecture in Mak‘ig voint €fforts To Build Spiritual Civilization" 
and jointly issued a circular calling on all areas and PLA units to sum up new experience 
and, in light of local conditions, raise to a new level the joint Army-civilian activi- 
ties in order to build spiritual civilization. 


The circular says: After making joint efforts to build civilized villages, the arnymen 
and civilians in Baoding Prefecture have begun to jointly build civilized counties with 
an emphasis on couty seats and large townships. With the urban areas and the country- 
side reacting to each other, their joint building activities have steadily developed 
from points to areas. The party, government, Army, and people there have all paid 
at..ntion to and made efforts to promote these joint building activities. 
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With departments and localities closely coordinating with each other, the joint Army- 
civilian efforts to build spiritual civilization have been coupled with similar efforts 
by localities; the building of spiritual civilization has been integrated with the build- 
ing of material civilization and the joint Army-civilian efforts to build spiritual] 
civilization have been combined with the joint efforts of the Army and the prefecture to 
train qualified persons in the four modernizations. The experience of the armymen and 
civilians in Baoding Prefecture deserves to be learned from. 


According to the report made by the Beijing Military Region CPC Committee, the Hebei 
Provincial CPC Committee, and the Hebei Provincial People's Government to the CPC Central 
Committee, the State Council, and the Central Military Commission, PLA units stationed 
in Baoding and the Baoding Prefecture CPC Committee jointly held an exchange-experience 
meeting from late May through early June on joint Army-civilian efforts to build spiri- 
tual civilization. At the meeting, 11 units reported or. their respective experiences. 
Since the beginning of 1983, armymen and civilians of this prefecture undertook to 
jointly build civilized counties on the basis of building civilized villages. As far 
as the form of these building activities is concerned, the joint Army-civilian efforts 
developed into joint factory-neighborhood, police-civilian, and worker-peasant efforts; 
village and township efforts developed into efforts by departments and industries. As 
far as the scope of these activities is concerned, they developed from covering basic- 
level units to leading organs and from rural areas to townships, with activities to 
build spiritual civilization in townships being especially common. As far as the con- 
tents of these activities are concerned, sweeping, cleaning, and other activities of 

a superficial nature developed into activities of a permanent nature to formulate and 
implement plans for township and village capital construction; activities to bring about 
a turn for the better in social, ethical, and security conditions developed into efforts 
to enhance socialist consciousness; and efforts to satisfy the people's needs in their 
"craze for science" as much as possible. In handling the realtionship between spiritual 
and material civilization, they persisted in making efforts to build both. At present, 
the prefecture has 942 villages and over 1,200 units designated as civilized villages 
and units by leading organs at and above the county level, as well as 6 advanced coun- 
ties in building spiritual civilization, including Dingxian and Wangdu Counties. 


DALAI LAMA'S REPRESENTATIVES LEAVE GUANGZHOU 


QWO70208 Beijing XINHUA in English 0127 CMT 7 Dec 84 


[Text] Guangzhou, December 7 (XINHUA) -- Three representatives of the Dalai Lama left 
here today for Hong Kong after a 47-day visit to Beijing and other parts of the country. 
They were among the several groups sent by the Dalai Lama to contact the central 
authorities since 1978. During their stay in Beijing, they were received by Xi 
Zhongxun, member of the Political Bureau and Secretariat of the Communist Party Central 
Committee, and Yang Jingren, head of the United Front Work Department of the party 
Central Committee. 


In an interview with XINHUA before they left Beijing, the three representatives, Thupten 
Namgyal Juchen, Phuntsok Tashi Takla and Lodi Gyaltsen Gyari issued a statement about 
their mission. Following is the full text of their statement: 


"His holiness the Dalai Lama of Tibet believes the present Chinese central leadership 
is sincere and couragerous, and therefore he has much hope in reaching a settlement by 
direct contact. His holiness the Dalai Lama is clearly on record that the issues 
involved are not of his personal position or power. 
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Furthermore, his holiness the Dalai Lama feels past events should not become obstacles 
for the future. 


"We have not yet presented any written formula to the central Chinese leadership as our 
visits until now have been of an exploratory nature. However, we have made some of our 
views and stands known to important leaders including Deng Xiaoping, Hu Yaobang, Li 
Xiannian, Xi Zhongxun, Ulanhu and ‘ang Jingren during the past several years. At this 
Stage, we feel it is best not to discuss these points in public. 


"His holiness the Dalai Lama has many times expressed his wish to make a visit to Tibet 
at the earliest possible time. However, in our opinion, 1985 is not suitable as the 
whole administration of the Tibet Autonomous Region sesms to be preoccupied with various 
projects, though arrangements may be possible in Qinghai, and other Tibetan areas in 
Sichuan, Gansu and Yunnan. Additionally, such a visit requires detail preparations and 
further discussions. 


"We are confident that a visit by his holiness the Dalai Lama will bring better under- 
standing between him and the senior central leaders of China." 


AIR FORCE SELECTS 'THIRD ECHELON’ CADRES 


OW061427 Beijing XINHUA Domestic Service in Chinese 0737 GMT 6 Dec 84 


[By reporter Sun Maoqing] 


[Excerpts] Beijing, 6 Dec (XINHUA) -- The more than 500 reserve cadres at and above the 
regimental level selected by the Air Force all possess college or secondary specialized 
education. The youngest reserve cadres at the corps, divisional, and regimental level 
are 34, 30, and 28, respectively. 


in selecting the "third echelon" cadres, the Air Force took care to select those young 
and middle-aged cadres with higher education and professional knowledge and with a 
reforming and pioneering spirit. The Air Force CPC Committee believed that cadres with 
a reforming and pioneering spirit will make themselves known in practice, ani that selec- 
tion based on personal files and impressions is not accurate. It believed that it is 
necessary to penetrate the units in order to appraise and select. Thus, the committee 
organized more than 170 study groups to go down to the units to conduct comprehensive 
appraisals of the candidates for the leading bodies at the corps, divisional, and 
regimental levels. In their appraisal, they combined the cadres’ political attitudes 
with their work performance and regarded their work performance and contributions as 
important criteria in evaluation. The party committee put into important pi sitions 
cadres who were criticized for their emancipated minds aid their enthusiasm for reform, 
refusing to be influenced by gossips. Regarding cadres who were bold in their work and 
were able to create a new situation but has certain shurtcomings, the party committee 
took care to distinguish between their principal and secondary aspects. It boldly 

used them while helping them to correct their shortcomings. It warmly encouraged those 
cadres who suffered setbacks in reform, helped them summarize their experiecne, and 
guided them in their advance. 


The Air Force CPC Committee's use of a new criterion and approach in personnel selection 
has encouraged the vast numbers of Air Force cadres to exert themselves to advance and 
reform and to carry out their work creatively. Cadres who used to rest content with 
things as they were without enough pioneering spirit have since increased their 
consciousness to work hard. In the course of party rectification, the Air Force CPC 
Committee has promoted more than 200 qualified young and middle-aged cadres to leading 
posts at and above the regimental level. 
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NPC TEAMS TO INSPECT ECONOMIC REFORM PROGRESS 


OW0O70826 Beijing XINHUA in English 0654 GMT 7 Dec 84 


{Text] Beijing, December 7 (XINHUA) -- Two inspection teams made up of Standing Commit- 
tee members of the National People's Congress left here yesterday for inspection tours 
of Sichuan, Hubei and Jiangsu Provinces, and Shanghai Municipality. 


The groups will study the progress of the ongoing nationwide reform of the economic 
structure and experiences of enterprises with the new system of factory directors or 
managers assuming full responsibility, according to the General Office of the National 
People's Congress Standing Committee. The results of the inspections will provide a 
basis for legislation in this regard, the source said. 


REPORTERS WARN OF LOCAL ENTERPRISE APPROPRIATION 


OWO70501 Beijing XINHUA Domestic Service in Chinese 1251 GMT 6 Dec 84 


[Letter from JINGJI RIBAO reporter Cong Xiyin and XINHUA reporter Zhou Yichang: 
"Resolutely Check Acts of Engaging in Egalitarianism and Indiscriminate Transfer of 
Resources" | 


[Text] Beijing, 5 Dec (XINHUA) -- According to an investigation by a department 
concerned, some localities and departments have freely changed the nature of ownership 


nately transferred their funds and resources, seriously dampening peasants' enthusiasm 
for running enterprises. The masses eagerly hope that concerned departments will take 
resolute and effective measures, in accordance with the guidelines laid down in the 
central authorities’ documents, to check such acts of egalitarianism and indiscriminate 
transfer of resources. 


Village and enterprises have developed rapidly in our country in recent years and have 
become an important force in the rural economy. With the growth of such enterprises, 
however, some localities and departments regard them as a piece of "fat meat," because 
they are making a profit. Proceeding from their own interests, such localities and 
departments have indiscreetly laid down various "regulations", or even invoked documents 
with "leftist" characteristics, which were formulated a number of years ago, to "upgrade' 


collective-run village and town enterprises, "take them over," or "nationalize" then, 
" “centralized manage- 
joint operation,” or “solving the problems of funds 
and raw materials. Most such appropriated enterprises are relatively large-scale 
village and town ones, are better managed, and have a relatively large amount of accu- 
mulated funds. In Nei Monggol's Hulun Buir League alone, the subordinate relationships 
of 77 village and town enterprises have been changed in the past year. These enter- 
prises have an annual income of over 15 million yuan, accounting for more than one- 
fourth of the total annual income of the league's village and town enterprises. The 
Mihe project machinery plant in Shandong Province's Yidu County, a village-run enter- 
prise with fixed assets worth more than 2.2 million yuan, is expected to have its annual 
output value reach 6.5 million yuan, and to make a profit of 800,000 yuan this year; 

it is the economic mainstay of the township in which it is located. However, after 

the Yidu County Economic Commission organized finance, tax, banking, and other depart- 
ments to take inventory of the plant's assets and capital in October this year, the 
county took over management of the plant. Peasants have a lot of complaints about this. 


to change the nature of their ownership in the name of “reform, 


ment by specialized departments," " 


A 


of village and town enterrrises and their subordinative relationships, and indiscrimi- 
' 


ee 
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The No 4 Document issued by the party Central Committee this year explicitly 
stipulates: "“Commune- and brigade-run enterprises are socialist economic establish- 
ments, under collective ownership. In carrying out centralized management by 
specialized departments, we should ensure that the cwnership of property and the 
decisionmaking powers in production, management, product marketing, and profit distri- 
bution are not infringed upon, and that the jurisdiction of commune- and brigade-run 
enterprise management departments is not changed.” The willful "upgrading" or “taking 
over" of village and town enterprises by the above-mentioned localities and relative 
departments, runs counter to the guidelines set out in the party Central Committee's 
document. This has actually been an exercise in egalitarianism and the indiscri- 
minate transfer of resources, and an infringement upon peasants’ economic interests, 
and has jeopardized the status of village and town enterprises as independent commodity 
producers and operators. 


To protect the decisionmaking powers of village and town enterprises, people earnestly 
hope that governments and relative departments at various levels will focus their 
attention on the survival and development of such enterprises, and take effective mea- 
sures to rectify the acts of some localities and departments in engaging in 
egalitarianism and indiscriminate transfer of resources in order to ensure the sound 
development of such’ enterprises. 


FANG YI CALLS FOR MORE SCIENTIFIC PERSONNEL 


OW062158 Beijing XINHUA Domestic Service in Chinese 1302 GMT 6 Dec 8 
[By reporter Yang Huimin] 


[Text] Beijing, 5 Dec (XINHUA) -- Over 400 scientific workers gathered at the Nation.- 
lity Cultural Palace in Beijing on 6 December. They highly praised the editorial] 
departments of ZHONGGUO KEXUE and KEXUE TONGBAO for their efforts and contributions 

to publishing scientific dissertations and the scientific -research results from 
scientific and technological personnel of the various scientific research units, 
institutes of higher learning, and other departments throughout China over the past 

35 years. 


At the meeting, Comrade Fang Yi encouraged the staff of the scientific journals to 
discover and train more middle-aged and young scientific personnel and to create better 
conditions for the development of science in China. 


The two journals are run by the Chinese Academy of Sciences. Since the journals were 
founded, over 8,599 dissertations have been published. Some of the dissertations have 
significant acaderic value and match advanced world standards, Quite a number of the 
middle-aged and vounr scientific workers have been discovered and trained by the 
editorial departments of the two journals. Today, former chief editor Yan Jici, 
current editor Ye ‘:.znene, and sclentist Zhou Peiyuan again called on scientific 
workers and staff »%f the two journals to make a common effort‘ to have the journals 
become first-rate world academic publications and to contribute to further publicizing 
China's scientific and technologice! achievements, and conducting academic exchanges 
at home and with foreign countries. 


FANG YI ATTENDS CIVIL ENGINEERING SOCIETY MEETING 


0W060630 Beijing Domestic Service in Mandarin 1600 GMT 4 Dec 84 


[Text] An enlarged meeting of the fourth council of the China Civil Engineering Society 
was recently held in Beijing. 
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Fang Yi, CPC Central Committee Political Bureau member attended the closing ceremony 
held on the afternoon of 4 November to extend his greetings to the council members and 
to have discussions with the permanent and honorary council members. 


The China Civil Engineering Society is a national academic mass organization with a 
relatively long history; it has relatively great influence at home and abroad; and 
its members work at various departments. The meeting set forth main projects for the 
future, which include: earnestly implementing the party's policies toward intellec- 
tuals; giving full scope to the enthusiasm and creativity of civil engineers; spon- 
soring academic meetings to discuss issues concerning major civil engineering tech- 
niques and policies and problems of major construction project; actively introducing 
advanced foreign technology methods and theories; providing scientific and technical 
consultative services; and popularizing scientific knowledge among the people. 


The meeting elected Mao Yisheng, a senior civil engineer and a renowned bridge- 
building expert, as honorary president of the fourth council of the society; Li 
Guohao, another renowned bridge-building expert, was elected president of the coun- 
cil. 


WAN LI ON INTEGRATION OF URBAN, RURAL AREAS 


OW060527 Beijing Domestic Service in Mandarin 1200 GMT 5 Dec 84 


[Text] The No 12 issue of NONGCUN GONGZUO TONGXUN [NEWSLETTER ON RURAL WORK] published 
today carried the summary of talks Vice Premier Wan Li made last September during 

a meeting with principal leading comrades in Beijing in connection with the develop- 
ment of rural enterprises and the reform of urban industry. 


Comrade Wan Li said: Industrial enterprises in urban Beijing should spread out to the 
rural areas in an organized and orderly manner, and should be integrated with rural 
enterprises there, so that the larger urban enterprises can support the smaller rural 
enterprises, and can obtain their assistance in return. When both sides supplement 
each other with their assistance in return, and when both sides supplement each other 
with their strong points, they will become affluent together, their problem of 
scrambling for raw materials and the market can be resolved, a multilayer, industrial] 
structure, marked by division of labor between urban and rural areas, will gradually 
take shape, and the population in urban Beijing can be brought under control or even 
reduced. This is a measure of strategic significance in establishing a new socialist 
relationship between urban and rural areas and for narrowing the three great differen- 
ces in China. 

Comrade Wan Li said: To modernize China the Chinese way, we should not mechanically 
copy foreign examples. To integrate urban and rural areas as we have advocated, we 
should develop thousands upon thousands of working areas for all types of operations 
in the vast rural areas, within the shortest possible time, so that cheap and useful 
new technologies can flow, and be regrouped within a much larger scope, to form new 
productive forces. 


Comrade Wan Li pointed out: While our industrial sector should be opened to the out- 
side world so that foreign capital, technology, and management can be introduced into 
our country, it should also face the rural areas. This means that small industrial 
enterprises should be set up in the rural areas and the production of spare parts and 
accessories should be conducted there. By doing this, our economic development can be 
expedited. 
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DENG LIOUN ATTENDS IDEO-POLITICAL WORK MEETING 


OW060851 Beijing XINHUA Domestic Service in Chinese 1240 GMT 5 Dec 84 


[Text] Beijing, 5 Dec (XINHUA) -- Ideological and political work among staff and work- 
ers has become a science which many people are making an earnest study of. Deng Liqun, 
secretary of the Central Secretariat and director of the Central Committee Propaganda 
Department, attended the first annual meeting of the China Association for the Study 
of Ideological and Political Work Among Staff and Workers on 5 December to extend 
congratulations to the association on its achievements. 


Lin Jiangin’, deputy director of the CPC Secretariat Research Office and adviser to 
this association, sent the meeting a warm letter of congratulations. He said: "This 
is the first time in the history of ideological and political work among staff and 
workers in China that such a meeting has been held. This shows that a new step is 
being taken, under the new historical conditions, on the road of integrating Marxism 
and the workers movement." He expressed the hope that “efforts will be made, in the 
course of accomplishing economic restructuring, to create a sytem of education of 
ideological and political work which is full of vigor and characteristic of the era." 


The association was inaugurated in January last year. In less than 2 years, a network 
of study of iedological and political work among staff and workers has beea formed. 
Preliminary statistics show that associations for the study of ideological and politi- 
cal work among staff and workers have been set upin9 departments and committees and 

in 18 provinces, municipalities, and autonomous regions. The China Association for 

the Study of Ideological and Political Work Among Staff and Workers has 67 branch 
groups. Many provincial departments and bureaus and large and medium-sized enterprises 
have set up such associations. This year, associations of some regions and departments 
have published such specialized books as “Handbook of Ideological and Political Work 

in Enterprises," "A Must for Political Work Cadres," and “How To Be a Good Secretary 
of an Enterprise Party Committe." as well as nearly 100 papers of fairly good quality. 
"Study of Ideological and Political Work," a publication of the China Association for 
the Study of Ideological and Political Work, has been warmly welcomed by political 

work cadres and boasts a circulation of 390,000, 


A number of papers on the study of ideological and political work will be read and a 
number of outstanding enterprises in ideological and political work among staff and 


workers will be awarded and commended at the annual meeting. 


HU QIAOMU GREETS SCHOLAR'S CAREER ANNIVERSARY 


OW060843 Beijing XINHUA Domestic Service in Chinese 1354 GMT 5 Dee 84 

[Excerpts] Beijing, 5 Dec (XINHUA) -- A meeting to celebrate the 65th anniversary ot 
the academic and teaching career of Professor Xia Chengtao, who has been praised as the 
"master of contemporary poetry" among poetry circles, was held at the CPPCC auditorium 
on 5 December. 


Xia Chengtao, who uses the pseudonym Quchan and is a native of Zhejiang's Wenzhou, is 
a famous poet and educator in China. He is 85 vears old and teaches at Hanywzhou 
University. 


A congratulatory message sent from Hu Oiaomu praised Professor Xia Chengtao as “advanc- 
ed in the world of letters and a master of poetry." [In addition, Yr Ye Shengtao com- 


posed four sets of poems to celebrate the occasion, 
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Responsible persons from cultural circles in the capital He Jingzhi, Xia Dinghe, 

Deng Guangming, Ren Jiyu, Yu Guanying, Cai Ruohong, and Yao Xueyin, as well as 
scholars, attended the meeting. Professor Koichi Inahata of Japan's Waseda University 
also attended the meeting. 


SHANGHAI LAWYERS LAUDED FOR SERVING ECONOMY 


0W061325 Beijing XINHUA in English 1252 GMT 6 Dec 84 


[Text] Shanghai, December 6 (XINHUA) -- A bicycle plant in Tianmen County, Hubei 
Province, was recently ordered to shut down and fined for counterfeiting the trade 
mark of a better-known brand. The plant was selling inferior machines carrying a logo 
similar to that of Shanghai's "Phoenix," one of the three biggest-selling bikes in 
China, an official of the Shanghai Bike Corporation told XINHUA. 


Credit for the counterfeiters’ close-down should go to Shanghai lawyers, the official 
said, adding that it was the lawyers, acting as agents of the corporation, who filed 
a complaint against the Tianmen County factory. 


The Shanghai Bike Corporation is one of the more than 1,000 large industrial and commer- 
cial enterprises that have hired legal advisors. From January 1983 to the end of 

last September, lawyers in the municipality acted as agents or participated in more 

than 1,100 economic cases brought to courts. The cases involved about 30 million 

yuan (about 12 million U.S. dollars) in repatriations, compensation and fines. Most 

of the disputes stemmed from incomplete contracts. More than 30 million contracts are 
signed in the east China industrial center each year. 


In the past several years, the lawyers in Shanghai's 31 legal advisory offices and law 
firms have also directly participated in negotiations on establishing more than a score 
of Sino-foreign joint ventures, in addition to offering legal advice to both the Chinese 
and foreign sides in nearly all the city's foreign economic and trade activities. 


The newly established Shanghai Maritime Court has also handled several cases involving 
foreign companies. The cases covered ship collisions, goods damage, debts and in- 
fringements of legitimate rights. 


According to regulations issued recently by the Shanghai Municipal Government, no pro- 
ject involving more than five million U.S. dollars in foreign funds can be approved un- 
less lawyers participate in the contract negotiations and signing. Lawyers should 
play a full role in all economic activities, the regulaitons stress. 


NPC, CPPCC LEADERS PRAISE NATIONALITIES TV SHOW 
OW061005 Beijing XINHUA Domestic Service in Chinese 1430 GMT 5 Dec 84 


[By reporter Chen Yan] 


[Text] Beijing, 5 Dec (XINHUA) -- NPC Standing Committee Vice Chairmen Baingen Erdini 
Ooigyi Gvaincain and Seypidin Aizezi and CPPCC National Committee Vice Chairmen Yang 
Jingren and Burhan heard a briefing by the Central Television Station and the State 
Nationalities Affairs Commission's Cultural Department at the Cultural Palace for 
Nationalities this afternoon concerning the television station's special program 
"Brotherly Nationalities. 
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They expressed satisfaction with the program and encouraged personnel concerned to make 
it more interesting to the audience. 


The "Brotherly Nationalities" program was started on 2 October 1983. A total of 66 
segments have been broadcast so far. They introduce the history, customs and habits, 
festivals, and famous personages of 18 nationalities and are quite popular among the 
audience at home and abroad. 


After hearing the briefing, Yang Jingren said: Although I have been engaged in 
nationalities affairs for many years, I have not had the opportunity to visit all the 
areas inhabited by minority nationalities. This prog:am has helped me understand the 
situation in areas I have never visited. I hope that comrades who have never or seldom 
visited the frontier and nationalities areas will also benefit from this program. 


Seypidin Aizezi said he was very pleased with the program. Jointly sponsored by the 
Ministry of Radio and Television and the State Nationalities Affairs Commission, it is 
very important as well as meaningful. It has played a great role in publicizing the 
party's policy toward the nationalities, introducing the situation in various nationali- 
ties, and deepening their mutual understanding. 


Nonagenarian Burhan expressed the hope that the program will be conducive to consolidat- 
ing unity among nationalities and building the four modernizations. 


Also attending the briefing were responsible comrades of the NPC Nationalities Committee 
and the State Nationalities Affairs Commission. 


REPORT ON PERSONNEL FLOW TO, FROM NORTHWEST 


HK061004 Beijing WEN ZHAI BAO in Chinese No 162, 9 Nov 84 p 3 


[Report from 3 November JINGJI CANKAO: "Revelations on Flow of Personnel in the Great 
Northwest" ] 


[Text] Since the 3d Plenary Session of the 1lth CPC Central Committee, a strange 
phenomenon has appeared in the flow of personnel to and from the great northwest: On 
one hand, large numbers of state functionaries have flown eastward; and on the other 
hand, nongovernmental craftsmen, businessmen, and even retired engineers and technicians 
have streamed westward. 


Since life is hard in the great northwest and it is inaccessable, why is that some 
people are trying by every means to leave the place, while others are willing to come 
from the rich areas? Investigation into and analysis of this question has given some 
hints for our future labor and personnel management work. 


Those who have flown to the west in recent years are almost all educated young peasants. 
As they do not have “iron rice bowls," and they are willing to flow to any place where 
they can find a way out. Thus, they have gone deep into the Gobi Desert and up the 
Kunlun Mountains without conducting mobilization. 


They will spontaneously flow according to social needs, which do not need to trouble 

the state labor and personnel departments. "You can make better profits in places where 
there is more work and few people, but make little profit in places with more people and 
less work." This inevitable law has aroused them to constantly flow from place to place 
in accordance with social needs. Such a favorable adjustment is quick and invisible. 
Since they have come voluntarily, nobody has any complaints, the state does not have to 
worry about them, and everybody is happy. 


A reporter asked some of them a question: Why not settle down in the northwest? A 
number of people replied: No. They said: A man should have vigor and be active. 


Without vigor and vitality, you can accomplish nothing. 
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PATENT LAW TO BECOME EFFECTIVE APRIL 1985 


0W061349 Beijing XINHUA Domestic Service in Chinese 0817 CMT 6 Dec 84 
[By reporter Tian Chuan] 


[Text] Beijing, 6 Dec (XINHUA) -- State Patent Bureau Director Huang Kunyi announced 
at the first national patent work conference held today that a patent system will soon 
be implemented in our country in an all-round way. The "PRC Patent Law" adopted by 
the NPC Standing Committee will officially go into effect on 1 April 1985, and the 
process of applications for patents will begin at that time. 


Preparations for our country's patent system began in 1979. Establishing a patent sys- 
tem and providing legal protection for the fruits of scientific invention can fully 
mobilize the enthusiasm of inventors and are conducive to the development of the tech- 
nological market and the popularization and application of new technology in economic 
construction. 


Huang Kunyi said that under the leadership and care of the CPC Central Committee and 
State Council, preparations for establishing a patent system in our country have been 
accelerated in the past 2 years and a patent work system with the "PRC Patent Law" at 
its core is being formed. A draft "Detailed Regulations on the Implementation of the 
Patent Law" has been drawn up on the basis of the patent law and will be promulgated 

in the near future. Drafting of a series of related patent regulations is near comple- 
tion. At the same time, a patent management system is beginning to take shape. Since 
the State Patent Bureau was inaugurated in 1980, various localities and departments 
across the country have established or are preparing to establish 40 patent management 
bureaus or offices. Moreover, some initial efforts have been made to establish a patent 
documents service network. Some 140 patent knowledge training classes have been run to 
train personnel in this field. 


Yan Jici, vice chairman of the NPC Standing Committee; Zhu Mingshan, vice president of 
the Supreme People's Court; and Gu Ming, deputy secretary-general of the State Council, 
attended the conference. 
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PLA RAILWAYS IN EAST CHINA OPEN FOR LOCAL USE 


OWO061321 Beijing XINHUA Domestic Service in Chinese 0903 GMT 6 Dec 84 
[By reporter Bai Qingshan and correspondent Wu Ai] 


[Text] Some 70 railway lines in east China used exclusively by the military open for 
local use beginning today. This is a decision adopted recently by the PLA repre- 
sentative office at the Shanghai Railway ®ureau. Its purpose is to support local 
railwc’: transport and promote national economic construction. 


For a long time, tie well-equipped military railways have been unable to operate at 

full capacicy because of limited transport volume while rapidly growing local transport 
volume has been in urgent need of more railway lines and loading and unloading sites. 
Proceeding from the overall interest of national construction, the military represen- 
tative office at the Shanghai Railway Bureau decided that, on the condition that 
military transportation, security, and secrecy are guaranteed, some 70 military rail- 
way lines in Jiangsu, Zhejiang, Anhui, Jiangxi, Fujian, and Shanghai be opened for 

both military and local use. This will help relieve the strain on railway transport in 
east China. 


FUJIAN ECONOMIC REGION TO BE FINANCIAL CENTER 


HK060704 Beijing CHINA DAILY in English 6 Dec 84 p 4 
{From ECONOMIC INFORMATION] 


[Text] The Fujian Economic Region is well on the way to becoming an important financial 
centre in the southeast of China. With booming agriculture, foreign trade and new 
technological and travel industries, this region will soon become an important economic 
bridge to Southeast Asia and the Pacific region. 


The newly-designated economic region, with the Xiamen Special Economic Zone as the 
centre, consists of the ancient city of Quanzhou, the city Zhangzhou, and 16 
counties. It covers about one fifth of the province and has a population of nearly 
ten million, about 36 percent of the province's total. 


This region is the richest part of the province, abounding in natv:ral advantages. 

Earth and climate there are specially favourable for agriculture. Fruit growing in the 
region enjoys a worldwide reputation, and tea produced in the region, one of the most 
famous kinds in China, makes up a great proportion of the province's exports. 


Xiamen and Quanzhou both are famous tourist destinations, with the Gulangyu Island as 
the most beautiful. There is great potential for the development of tourism, par- 
ticularly as this region isthe original homeland of many Overseas Chinese and the 
native land of the Taiwanese, 


Transport in the region is convenient. Xiamen is one of the earliest and one of the 
best ports in China. The newly-built airport and the expanding and improving railway 
system add to the transport advantazes. 


Education in the area is advanced. Xiamen University, established by the prominent 
Overseas Chinese compatriot Chen Jiageng, is one of the best in China, with more than 
5,000 students and 18 departments. It will soon be expanded. 


In the last few years, the region has enjoyed preferential and flexible policies. The 
Xiamen Special Economic Zone was established several years ago and has now been 
extended to the whole of the Xiamen Island. In the near future, the island will become 


a free port. 


to 
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The effort is mainly aimed at absorbing more overseas investment and co-operation. 

Like Shenzhen, this region, especially Xiamen, will have long-term special and flexible 
policies to help economic development. According to the nation's overall planning, this 
region will become a financial and trade centre, an advanced technology base and a 
tourist destination in the southeast. 


PLA MEN APOLOGIZE FOR CULTURAL REVOLUTION WRONGS 
0W042039 Nanchang Jiaxgxi Provincial Service in Mandarin 1100 GMT 3 Dec 84 


[Text] From 27 November to 29 November, the comrades of the organ of PLA Unit 32360, 
led by Fang Yiyong, the unit's deputy political commissar, visited the party and eovern- 
ment organizations in Jingdezhen City and some comrades who once suffered attacks and 
persecutions there. The PLA comrades discussed the question of how to completely negate 
the Great Cultural Revolution with the Jingdezhen comrades, seriously listened to the 
latter's opinions, and thus strengthened Army-government unity and Army-civilian unity. 


During the Great Cultural Revolution, PLA Unit 32360 performed support-the-left 
tasks in Jingdezhen City. The leading comrades of the unit said during the recent visit 
that supporting the left was in fact supporting factions. It was wrong to support 
factions no matter what they were. In the course of supporting the left, the unit was 
acting under an erroneous theoretical guidance, did many wrong things, and left behind 
many problems for Jingdezhen. This time, we come to Jingdezhen primarily for the pur- 
pose of offering our apologies to local comrades who were attacked and persecuted during 
the support-the-left period, and expressing our sympathy to them. 


(fu Zhihong), secretary of the Jingdezhen City CPC Committee, and city Mayor (Ouvane 
Zhifang) briefed the PLA comrades onthe great changes which took place in Jingdezhen 
since the 3d Plenary Session of the Lith CPC Central Committee, and on their efforts to 

dress cases of injustice. In last few years, Jingdezhen City has exonerated and 
implemented policies of redress for some 800 local cadres and 370 ex-Army cadres who 
were attacked, persecuted, and wrongly convicted during the Cultural Revolution. The 
city has also reexamined the personal records of more than 20,000 persons who were 
implicated in various cases during the three checkups [checkups on class origin, perfor- 
mance of duty, and will to fight]. More than 3,000 confiscated private houses have been 
returned to the owners. The vast amount of work done by the local authorities in 
handling the problems left over from the Cultural Revolution has educated and comforted 
the PL comrades. 


SU YIRAN ATTENDS SHANDONG MEETING PERSONNEL 
$K070609 Jinan Shandong Provincial Service in Mandarin 2300 GMT 6 Dec 84 


[Text] On the morning of 6 December, the Jinan Military Region opened a meeting to 
exchange experiences in studying scientific and general knowledge and training personnel 
for military and civilian use. Attending the meeting were more than 1,000 people, 
including representatives of the advanced collectives and individuals from various 
fighting posts of the Jinan Military Region; representatives of the advanced local units; 
and fighters and cadres of the PLA units stationed in Jinan. Attending the opening 
ceremony were leading comrades of the Jinan Military Region, including Rao Shoukun, Chen 
Renhong, Zhang Feng, Li Suiying, Bai Bing, Pan Qiqi, Zhang Zhi, “u Zhongyu, Xu Chunvyang, 
and Shen Hongyi. Also attending were (Yu Naikang), deputy director of the Propaganda 
Department of the General Political Department; Su Yiran, secretary of the provincial 
CPC Committee; Lu Hong, vice governor of the province, and leading comrades of the per- 
tinent departments under the provincial CPC Committee and the provincial People's 
CLovernment. 
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Xu Chunyang, director of the Political Department of the Jinan “ilitary Region, 
presided over the opening ceremony. Commander Rao Shoukun spoke at the ceremony. 

He said: This is a meeting to review the great achievements scored by all units of 
the Jinan Military Region in the past 2 years in studying scientific and general 
knowledge and training personnel for military and civilian use, a meeting to exchange 
experiences and command the advanced, and a mobilization meeting to further imnlement 
the instructions of the CPC Central Committee and the Central Military Commission and 
to march towards the new goal. 


Comrade Rao Shoukun pointed out: Letting soldiers study scientific and general 
knowledge and training personnel for military and civilian use ar» the needs of the 
modernization of the Army as well as the needs of the four modernizations. Now that the 
state needs knowledge and talented people in construction, the Army should strive to 
make due contributions to training talented people and developing intellectual 
resources, and actively train and provide talented people for the four modernizations. 


Comrade Rao Shoukun called on the vast number of commanders and fighters to foster the 
overall point of view, and voluntarily overcome the outworn concept of discriminating 
against science and technology end against the training of talented people so as to 
create a good atmosphere of respecting knowledge and talented people and further im- 
prove the work of studying scientific and general knowledge and training the personnel 
for military and civilian use. 


Comrade Su Yiran spoke at the opening ceremony. He spoke highly of the remarkable 
achievements scored by the units under the Jinan Military Region in studving scientific 
and general knowledge and training personnel for military and civilian use. He said: 
Letting soldiers study scientific and general knowledge and training personnel for 
military and civilian use will help not only the military construction ':* also local 
construction. Comrade Su Yiran called on CPC committees and people's cnments at 
all levels to actively support and cooperate with the PLA units to tr. che personnel 
for military and civilian use, and help the PLA units solve some practical nroblems in 
training. 


After the opening ceremony, the Army and local leading comrades viewed the exhibition on 
the achievements scored by the Jinan Military Region in studving scientific and general 
knowledge and training the personnel for military and civilian use. 


SHANDONG TAIWAN COMPATRIOTS CONGRESS ENDS 


SKO7N419 Jinan Shandong Provincial Service in Mandarin 2300 CMT 6 Dec 84 


[Excerpt] The second provincial congress of Taiwan compatriots concluded on the after- 
noon of 6 December. A new leading organ of the provincial Federation of Taiwan 
Compatriots was elected. (Chen Cengrong) was elected honorary president of the board 
of directors of the second provincial Federation of Taiwan Compatriots, and (Wu Jinxin) 
was elected president. Li Huizhong, Li Mingren, Wen Xiben, and Ye Wujie were elected 
vice presidents. Ye Wujie was concurrently elected secretary general. Five delegates 
were also elected to the second national congress of Taiwan compatriots. The congress 
unanimously adopted a resolution on the work report of the first board of directors 

of the provincial Federation of Taiwan Compatriots. 


On the after of 6 December, Su Yiran, Zheng Weimin, Wang Jinshan, Wang Zhongvin, Xu 
Leijian, Lu Hong, Li Zichao, Zhou Xingfu, and Zhang Weicen, as well as other leading 
comrades cordially received all congress delegates and posed with them for a group 
photo. Wen Xiben, vice president of the provincial Federation of Taiwan Compatriots, 


delivered a closing address. 
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SHANGHAI ECONOMIC ZONE TO BE EXPANDED, READJUSTED 


0W061153 Shanghai City Service in Mandarin 2300 GMT 5 Dec 84 


[Text] Speaking at the symposium to discuss strategy for agricultural development in 
the Shanghai economic zone which ended yesterday, Bai Yang, deputy chairman of the 
Planning Office for the Shanghai economic zone, declared that the State Council recen- 
tly decided to expand the Shanghai economic zone from the original two provinces and 
one city to three provinces and one city: Jiangsu, Zhejiang, and Anhui Provinces and 
Shanghai Municipality. The readjusted economic zone includes 26 provincial-government- 
controlled cities, 11 prefectural-government-controlled cities, 12 prefectures 
{zhuanqu], and 205 counties. 


At the symposium, Zhang Pinghua, member of the Central Advisory Commission, said that 
as the Shanghai economic zone is China's technically and economically advanced zone, 
it should take the lead and set an example in modernizing agriculture. Especially in 
the fields cf bringing in, absorbing, studying, and popularizing the latest advanced 
technology from other parts of China or from foreign countries, the Shanghai economic 
zone should all the more serve as leader. This is its bounden duty and is expected 
by the people. 


WANG FANG CONSULTS WITH ZHEJIANG SCHOLARS 


OW061415 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 6 Dec 84 


[Text] According to ZHEJIANG RIBAO, Wang Fang, secretary of the Zhejiang Provincial 
CPC Committee, on the morning of 27 November went to Zhejiang University to have 

a discussion session with (Huang Gu), secretary of the party committee; Han Zhenxiang, 
president; (Zhang Zhengxing) end (Xue Duanlin), vice presidents; and other experts 
and scholars including (Lu Yongxiang) and (Li Yongzai) of Zhejiang University on how 
to solve the problematic shortage of qualified personnel in Zhejiang’s economic 
construction and on how university teaching and its scientific research can still 
better serve the society and Zhejiang's economic construction. 


He said: As a major university of the country, Zhejiang University should produce more 
qualified people for the whole country and also for Zhejiang. The university is 

strong in the scientific and technological aspect, aboundsin talents, and has tremen- 
dous potential. [It should make greater contribution to 7Zhejiang's economic develop- 
ment. 


After listening to many beneficial opinions aired by experts and scholars on Zhejiang's 
economic development and training and use of qualified personnel, Wang Fang said: 
Compared with other provinces and municipalities, Zhejiang is indeed backward in 
education. Educational development in our province lags bekind its economic construc- 
tion. After Ningbo and Wenzhou Cities have been opened to the outside, this problem 
becomes still more acute. We have to be determined to correct this situation. On 

the one hand, in the course of stimulating our economy by engaging in internat ional 
and domestic economic activities, we have to give full play to the role of the 
scientists of Zhejiang University and arouse their enthusiasm. On the other hand, we 
have to adopt special policies and flexible measures to discover and train qualified 
personnel by all meane. Leading cadres at all levels must pay great attention to 
this point. All industries and trades must be concerned over the problem of the 
shortage of qualified personnel. 
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SHENZHEN VICE MAYOR ON FOREIGN INVESTMENT 


HKO030927 Beijing ZHONGGUO XTINWEN SHE in Chinese 0656 GMT 30 Nov 84 


["Shenzhen Vice Mayor Zhou Xiwu Answers Questions Raised by ZHONGGUO XINWEN SHE 
Repo-ter Zhan Moujun on Foreign Investment” -- ZHONGGUO XINWEN SHE headline] 


[Text] Shenzhen, 30 Nov (ZHONGGUO XINWEN SHE) -- At the first investment seminar held 
in Hong Kong on China's open coastal cities, overseas businessmen raised quite a few 
questions concerning making investment and running factories in the Shenzhen special 
zone, of which some were answered on the spot. A few days ago, Zhou Xiwu, vice mayor 
of Shenzhen and concurrently director of its Industrial Development Commission, once 
again gave detailed answers to this reporter on these questions. 


Question: The question of taxation aroused much concern for overseas businessmen at the 
investment seminar. Would Vice Mayor Zhou say something about Shenzhen in this regard? 


Answer: The State Council has recently promulgated the provisional regulations on 
taxation, of which quite a number have been implemented in Shenzhen in a relatively 
flexible manner, so to speak. For example, the income tax rate of enterprises is fixed 
at 15 percent as stipulated by the regulations but we give special preferential treat- 
ment to the enterprises which invest larger amounts and have a comparatively high level 
of technology. The Sino-Japanese (Shenzhen) Leasing Company Limited which uses the 
investment of a Japanese firm and Shenthen and will last for 10 vears has been exempted 
from income tax for 1 year and will be asked to pay half the amount of its income tax 
as stipulated in the following year and at the same time, it has also been exempted from 
land usage fees for 2 years. The more than 100 completely foreign owned enterprises, 
joint ventures, and cooperative enterprises which were set up one after another in the 
city have been exempted from import duties on their means of production, such as 
machines, equipment, spare parts, raw materials, and means of transport and more than 
40 kinds of their export products have been exempted from export duties. All these 
measures have been well received by investors. 


Question: Can overseas businessmen rent factory buildings in Shenzhen? What are their 
rents? 


Answer: They can. The selling price for factory buildings is about 500 yuan per 
square meter and their monthly rent is 2.2 yuan per square meter. The factory buildings 
built in the city’s Shangbu Industrial Zone, with a floor space totaling 200,000 
square mters, have been sold out. The construction of 26 blocks of standard special- 
ized factory buildings had been undertaken in the Bagualing [Industrial Zone. They are 
for sale or rental. 


Question: Can the relatives and friends at home of overseas businessmen who set up 
enterprises in the city become the agents of their enterprises? 


Answer: They can. A certificate of commission or a trust deed should include the name, 
sex, age, nationality of the trustee and his commission -- limits o1 authority, dura- 
tion and date of commission. The trustee and the department in charge of the work 
should sign and affix their seals on the certificate. 


Question: How do you protect the interests of industrial property rights (such as 
patents, technological secrets, and trademarks)? 


Answer: We will earnestly respect the patent rights of technologies offered to us by 
our counterparts and undertake the commitment to keep secret the part of imported 
technologies which should be kept secret according to the provisions stipulated in the 
contracts. Those who give away any secrets should compensate for the losses resulting 
therefrom and be investigated and held responsible according to law. 
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Like those who make investment in money, the proper interest (such as profits) of those 
who make investment in the form of industrial property rights will also be protected. 


Question: What are the wages for the workers of enterprises there? 


Answer: Many forms of wage can be applied to the Chinese staff and workers hired by 
factories run by overseas businessmen, such as the floating wage system, the piece rate 
wage system, or the system of wages appropriate to posts. Wages for staff and workers 
are composed of basic wage (comprising 40 percent) and floating wage (constituting 60 
percent), averaging 190 yuan a month. 


Question: How should the products of the special zone be marketed? 


Answer: It is necessary, in principle, to sell the products mainly on the international 
markets in a steady manner but the products of enterprises which use advanced technology 
are allowed to be sold on the domestic market in a relatively large proportion. In 
March of this year, the American (Lease) [2867 1835] Chemical Corp. signed a contract 
with the city on jointly operating an enterprise to produce additives for the raw 
materials of the electroplating industry. The enterprise is given the preferential 
right to sell 70 percent of its products on the domestic market. 


Question: What are the regulations concerning joint ventures borrowing from the Bank 
of China? 


Answer: The duration of loans borrowed by a joint venture from any domestic branch of 
the Bank of China shall not exceed 5 years and the duration of bank loans of enterprises 
with special circumstances can be extended upon approval; of the extended use of bank 
loans no additional interest will be collected. The annual bank loan interest can be 
fixed on the basis of the prime rate of the Hong Kong monetary market plus 1 or 1.5 
percent interest. After going into operation, an enterprise is allowed to borrow loans 
not only from the Bank of China in terms of foreign exchange but also from the Bank of 
China and the People's Bank of China in terms of renminbi whose monthly interest rate 

is 0.6 percent. Bank loans can only be used as floating funds within a year and 
interest will be collected on the extended use of bank loans. 


Question: How will the assets and property of a joint-venture enterprise be handled 
after the expiration of its cooperation? 


Answer: After fulfilling the obligations as prescribed by the law and by the agreement 
and contracts signed or when the contract expires or discontinues, the overseas party 
of a joint-venture enterprise is entitled to remit the profits it earns or the capital 
and other funds which should go to him out of China in the currency as stipulated in the 
contract of the enterprise. The property after repayment of debts of a joint-venture 
enterprise will be distributed according to the amount of capital contributed. When a 
joint-venture enterprise is dissolved, its net assets or surplus property in excess of 
the value-added portion ofits registered capital will be treated as profits which the 
party concerned can take out of China after paying income tax. 


HENAN DEFENSE INDUSTRIES PRODUCE CIVILIAN GOODS 


HK060950 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 5 Dec 84 


[Excerpts] Since the beginning of this year, on the basis of the integration of the 
Army and the people, the product structure of national defense science, technology, and 
industry in our province has changed from the production of products only for military 
use into the production of products for both military and civil use. Marked economic 
results have been achieved. 


I. 7 Dec 84 P 3 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


The gross value of output of industrial products for civil use by the end of November 
was 26.3 percent more than in the same period last year, and profits recorded an 
increase of 21 percent. National defense science, technology, and industry in our 
province has grown from nothing and has expanded from a small to a large scale. Apart 
from ensuring the production of products for military use, it has very great [words 
indistinct]. 


Since 1983, all military industrial enterprises, institutions, and units throughout 

the province have broken the lines between military industry and civil use, between 
localities and departments, and between enterprises under ownership by the whole 

people and collectives. They have given full play to the advantages of the technology 
of the military industry, have helped local industries and township and town enterprises 
carry out technical transformation, and have provided scientific and technological 
information and services and technology assistance. 


HUBEI URGES EXCHANGING OLD IDEAS FOR NEW 


HK060857 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 4 Dec 84 


[Station commentary: "Destroy the Old and Establish the New, Open Up a New Road To 
March Forward" |] 


[Text] The second enlarged session of the fourth provincial CPC Committee indicates 
that the reform in the province has entered a new stage focusing on urban economic 
restructuring. 


The economic restructuring focusing on reform of the urban economy is a great undertaking, 
which calls on us to emancipate our minds, to explore new things, to carry out practice 
bodly, and to open up a new road to march forward. Therefore, we must earnestly study 

the decision of the CPC Central Committee on reform of the economic structure, break 

the shackles of leftist ideas, overcome old ideas, and [words indistinct]. 


We must eradicate old ideas on understanding of socialism and firmly establish the idea 
of treating the development of social productive forces as a fundamental task of 
socialism. We must eradicate the old idea of treating socialist commodity production 

as capitalism and instead establish a pianning system which consciously applies the 

law of value. We must eradicate theold idea of combining the power of ownership and 

the power of business operation, resolutely streamline administration, delegate power 

to lower levels, and bring about the separation of functions of government and enterprises. 
We must eradicate the old idea of treating competition as a special feature of capitalism, 
encourage the development of commodity production, engage in competition with others, 

and retain good things while eliminating bad ones. We must eradicate the old idea of 
treating individual economy as a capitalist factor and encourage simultaneous 

development of the state, the collective, and the individual. We must eradicate the 

old idea of treating the study of advanced fureign experience and teahnology as blind 
faith in foreign things and resolutely carry out the policy of opening to the outside 
world and enlivening domestic economy, and so on. 


In an era when society is undergoing radical changes and bounding forward, we must 
establish new ideas which meet the needs of the new era. Only thus can we sail the 
boat of reform to cleave the waves and march forward. It is very glorious to destroy 
the old and establish the new. Let us all become men of action who are imbued with 
pioneering spirit. 
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YANG ON EXPANDING SICHUAN'S TERTIARY INDUSTRY 


HK060855 Cuengdu SICHUAN RIBAO in Chinese 19 Nov 84 p 1 


[Report by Shen Chang: “Yang Rudai Stresses That Tertiary Industry Is an Undertaking 
With Broad Prospects" ] 


[Text] At a recent meeting held by the provincial CPC Committee, Comrade Yang Rudai 
listened to a report by the provincial and Chengdu City relevant departments on the 
livelihood of urban people. In view of the “four difficulties" whichthe people in 
Chengdu now have -- housing, making clothes, washing clothes, and taking baths -- he 
emphatically pointed out that the fundamental method for resolving these problems is 
to vigorously develop tertiary industry. 


Comrade Yang Rudai said that the 3d Plenary Session of the 12th CPC Central Committee 
put forth the problem of speeding up the reform of urban economy. We must firmly grasp 
the central link of giving vitality to enterprises and resolutely carry out the reform 
of the economic structure. In the meantime, we must vigorously develop tertiary 
industry. In developing tertiary industry, the investment is small, the funds can be 
circulated quickly, the income is great, and the results are good. It can not only 
help people in their daily life, but can also create more job opportunities in cities 
and increase people's income. This is an undertaking with bright prospects. With the 
development of tertiary industry, urban economy will become more lively and cities can 
more effectively play their role as economic centers. Tertiary industry in cities is 
now developing slowly and is not yet highly valued by people. The basic reason for 
this is that some comrades still consider production more important than circulation, 
and industry more important than spending. Comrades in party and government 
departments at all levels must rid themselves of old ideas, take a strategic view, 
notice the trend of development of urban and rural commodity economy, the improvement 
of people's livelihood and the increasing development of foreign relations and tourism, 
and meet the needs of the broad masses. They must consciously and actively put the 
development of tertiary industry on their agenda and start studying the subject and 
making arrangements right now. 


Comrade Yang Rudai stressed that as tertiary industry ranges over a wide field, we must 
stress the development of the service industry at present. 1) We must grasp the 
building of guesthouses and hotels. We must build a great number of guesthouses and 
hotels in large cities and nearby counties and towns, and in scenic spots and tourist 
areas in the province as soon as possible. The departments concerned must make overall 
planning and unified arrangements. Public tenders should be invited in design and 
construction. It is necessary to adhere to the principle of building fewer high-class 
hotels and guesthouses, and more middle-class ones. The building of guesthouses and 
hotels must be linked with the building of small towns. It is necessary to adhere to 
the princinle of the state, collectives, and individuals making simultaneous develop- 
ment. All departments, units and peasants can make investments, raise funds, and 
jointly invest money to build guesthouses and hotels. 2) We must grasp the building 

of urban residential houses. Large cities must build some blocks of fairly good high- 
rise residential buildings to resolve urban residents’ difficulties in housing. 3) We 
must grasp the building of residential estates in rural areas. On the outskirts of 
large cities and in places vacated as a result of building power stations and reser- 
voirs, small residential houses can be built in blocks and be sold to peasants. The 
commercial and second light industrial departments must actively import some ready-made 
clothes production lines and dry-cleaning machines to resolve people's difficulties 

in making and washing clothes. We must make full use of bathrooms in factories, mines, 
enterprises, and institutions, and they should be open to the masses. 


I. 7 Dec 84 Q 2 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


High-class bathrooms should be built in cities to resolve people's difficulty in taking 
baths. Food departments must take great strides in developing and processing conven- 
ience foods. In short, leaders at all levels must attach importance to tertiary indus- 
try, and everyone must get to work to create a new situation in the province's tertiary 
industry. 


KIZANG MILITARY DISTRICT CPC CONGRESS CONCLUDES 


HKO60515 Lhasa Xizang Regional Service in Mandarin 1130 GMI 5 Dec 84 


[Excerpts] The fourth CPC Congress of Xizang Military District victoriously concluded 

in Lhasa on 5 December. Seated on the congress presidium were leading comrades of the 

regional CPC Committee and Military District Yin Fatang, Yangling Duoji, Ba Sang, Wang 
Xingian, (Jiang Hongquan), (Chen Dongzhang), (Liu Yongkang), (Lu Chen), and 

(Ke Jinxian). Also present were responsible comrades of the Military District organs. 
The closing ceremony was attended by 330 delegates. (Jiang Hongquan), commander of the 
Military District, presided. 


The 5-day congress discussed and approved the work report of the third CPC Committee 

of the Military District and the work report of the Discipline Inspection Committee 

of the Military District. It elected the fourth CPC Committee of the Military District, 
and the Discipline Inspection Committee. The newly-elected CPC Committee has 29 members, 
and the Discipline Inspection Committee has 17 members. The congress called on party 
organizations in the units and all party members to units still more closely around the 
CPC Central Committee and the Central Military Commission, resolutely implement the 

CPC Central Committee decision on party rectification, set high standards in ftulfilling 
the task of party rectification, continually strengt*en party building, and improve the 
party's fighting strength. They should seriously stuc, and implement the spirit of the 
3d Plenary Session of the 12th CPC Central Committee, and implement in al] reforms in the 
units the spirit of the CPC Central Committee's decision on economic reform, 


KUNMING COMPANY PROFITS FROM TECHNICAL UPGRADING 
0W061301 Beijing XINHUA in English 1229 GMT 6 Dec 84 


[Text] Kunming, December 6 (XINHUA) -- Technical upgrading and improved management have 
brought extra profits to the Kunming Iron and Steel Company, which had been in the red 
for 12 successive years. The company, one of China's medium-sized iron and steel enter- 
prises in Yunnan frovince, made more than 49 million yuan profits in the first nine 
wonths of this year, topping its annual quota. The accumulative total of profits over 
the past five years was over 138 million yuan, increasing at an average annual rate of 
164 percent. For years, excessive central control deprived the company of necessary 
decision-making powers, and lack of incentives seriously dampened the enthusiasm, int ia- 
tive and creativeness of the workers and enterprise management. The company suffered 

a total loss of 270 million yuan between 1950 and 1977 and had to depend on state sub- 
sidies. 


The company began to raise funds on its own to upgrade its plants in 1979, after being 
given more decision-making powers. More than 30 key projects have been constructed 
since then, The company, for instance, invested 8.04 million yuan in 1981 to convert 

an idle cast-pipe workshop into a round steel bar mill. This project had generated more 
than 13 million yuan profits by the end of 1983. Over the past five years, the 
revamping projects yielded more than 60 million yuan profits, while cutting total 
energy consumption to 740,700 tons of standard coal from 833,300 tons in 1978. 
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GAO YANG ATTENDS HEBEI PEOPLE'S CONGRESS MEETING 


HK060753 Shijiazhuang Hebei Provincial Service in Mandarin 0430 GMT 30 Nov 84 


[Excerpts] A provincial symposium on the work of city, county, and district people's 
congress standing committees concluded in Shijiazhuang yesterday after 4 days in 
session. During the meeting, 18 comrades made speeches, and 7 cities, counties, and 
districts printed and distributed materials. Most of the participants exchanged 
experiences at group discussions. 


Provincial CPC Committee First Secretary Gao Yang attended the closing session and 
made a speech. He stressed: The strengthening and regularizing of People's 

Congress Standing Committee work depends mainly on the hard work, acting according to 
law, of the comrades engaged in this work. He said: We should aim at keeping the 
leadership groups of the people's congress standing committees relatively stable. 
However, readjustments of their members are inevitable in the next 1 or 2 years. This 
is determined by the overall situation of replacing old cadres with new and by the 
demand for readjustment of the leadership groups to benefit stability and unity. This 
is therefore what we must do. 


Provincial People's Congress Standing Committee Chairman Liu Bingyan delivered a 
summation report. He said: The focai point of the work of local people's congress 
standing committees should gradually be shifted to economic legislation. He suggested 
that the people's congress standing committees at all levels organize forces to 
thoroughly study the economic laws promulgated by the country in the past, and also 
tidy them up in light of the new situation, and put forward po sposals for amending them. 
Apart from that, proceeding from reality and based on the heeds of reform, they should 
systemize and standardize the series of economic reforms, and formulate new local 
economic laws as required. It is also necessary to strengthen judicial work, to ensure 
that economic laws truly play their part in reforms. 


Comrade Liu Bingyan said: For the people's congress standing committees to spontaneously 
accept leadership by the party committees and strive for their support isthe key to 
doing a good job in their work. It is necessary to train a specialized contingent for 
democracy and the legal system, and truly build the people's congress standing 
committees into information centers that reflect the popular will. 


SHANXI ESTABLISHES TOWNSHIP GOVERNMENT 


SKO70551 Taiyuan SHANXI RIBAO in Chinese 22 Nov 84 p 1 


[Excerpts] The overall establishment of townships, which began last spring, has been 
basically completed in our province. In the province's 1,883 people's communes, 
government administration has been separated from commune management. A total of 1,420 
townships and 453 town people's governments have been established. This plus the 45 
rural towns the province already had brings the total number of townships and towns in 
the province to l, 918. Village committees have also been established in production 
brigades and natural villages. 


Newly elected cadres of township, town, and village committees can better meet the “four 
requirements.” According to initial statistics on 1.183 townships (towns) in 7] 
counties (cities [shi]) districts) of 9 prefectures and cities, including Taiyuan, 
Luliang, and Yucheng, 37.3 percent of the new heads and deputy heads of townships 
(towns) are under 35 years of age; and cadres with a senior high school education level 
or higher account for 42 percent of the total. 
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TIANJIN HOLDS MEETING ON PARTY REGISTRATION 


SKO70425 Tianjin City Service in Mandarin 0030 GMT 6 Dec 84 


{Excerpts} On the morning of 6 December, the leading group for party rectification work 
under the municipal CPC Committee held a meeting of responsible persons of all depart- 
ments and the first group of party rectification units to draw up a plan for the first 
group of the party rectitication units to move into the stage of organizational measures 
and registration of party members in Line with the guidelines of Circular No 10 of the 
Central Commission for Guiding Party Rectification. 


Attending the meeting were comrades of the leading group for party rectification work 
under the municipal CPC Committee, responsible comrades of the liaison group stationed 
in Tianjin dispatched by the Central Commission for Guiding Party Rectification, and 
the liaison groups in all departments dispatched by the municipal CPC Committee. 
Comrades of the leading group for party rectification work under the municipal CPC 
Committee spoke. 


In line with the situation of most of the first group of party rectification units 
having almost completed their tasks of carrying out rectification and correcting mis- 
takes, the meeting called on al) departments to make overall inspections of these units’ 
work of carrying out rectification and correcting mistakes in accordance with the 
demands by the central authority and the municipal CPC Committee in the work of carry- 
ing out rectification and correcting mistakes. 


Those units that have basically completed the work of carrying out rectification and 
correcting mistakes are allowed to move into the stage of organizational measures 

and registration of party members. Those units that have not attained the basic 
requirements for carrying out rectification and correcting mistakes should continuously 
and conscientiously achieve the work of carrying out rectification and correcting 
mistakes. We must firmly attend to party rectification work, but not quicken the 
process. 


The meeting pointed out: All party rectification units should fully understand the 
Significance of organizational measures and the registration of party members and make 
good preparatory work for moving into the stage of organizational measures and registra- 
tion of party members. 


The meeting pointed out: In order to conscientiously achieve the work of organizational 
measures and registration of party members, all units should mobilize and organize 
party members to study the document. Through education, the broad masses of party 
members should grasp the requirements for party members in a practical way and set 
strict standards for themselves. We should conduct ideological work well and organize 
party members to conduct a heart-to-heart talk campaign, to exchange opinions, to help 
each other, and to make mutual progress. Thus, party members would conscientiously 

sum up their own achievements in party rectification and have a correct orientation 

for future progress in accordance with their existing problems. Efforts must be made 
to hold party ,roup meetings well, meetings of neighborhood committees and party branch 
meetings, and to achieve the work of registering party members. 
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HEILONGJIANG'S LI LIAN RECEIVES JOURNALISTS 6 DEC 


SKO70322 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 6 Dec 84 

{Excerpts] On 6 December, Li Lian, secretary of the provincial CPC Committee; Zhang 
Xiangling, Standing Committee member of the provincial CPC Committee and director of the 
Propaganda Department; and (Huang Feng), deputy director of the Propaganda Department, 
as well as leading comrades of press units in Harbin met with representatives of out- 
standing journalists and advances press units to the national meeting on commending 
outstanding journalists at the Beijing Building. 


Li Lian and other leading comrades extended congratulations to all outstanding journal- 
ists cited at the national commendation meeting and expressed the hope that all journ- 
alists will go deeply into the grassroots to acquaint themselves with reform, be 
propagators of reform, report updated and true news, foster the idea of serving the 
people wholeheartedly, and serve the people with news which they love to see and hear. 
They also hoped that all press units will improve the quality of journalists, and build 
a propaganda rank of professional and amateur propagandists to publicize reform and 

the four modernizations construction. 


NEW SOYBEAN STRAIN DEVELOPED IN HEILONGJIANG 


OW060841 Beijing XINHUA in English 0725 GMT 6 Dec 84 


[Text] Harbin, December 6 (XINHUA) -- A sturdy strain of soybean developed by a 
Heilongjiang scientist with the help of radiation is reaping huge profits for the 
country, official sources here said. 


The variety, "Heilong No 26", has been sown on some 26,600 hectares every year since 
1978, and the annual output averaged 28,250 tons more than conventional varieties. This 
is the equivalent of an additional 156 million yuan in profits over the eight years. 


Associate research fellow Weng Xiuying of the Soybean Research Institute of the 
Heilongjiang Provincial Academy of Agricultural Sciences has developed 17 other soybean 
varieties by the radiation method. This causes mutations into strains giving stable, 
high yields which are resistant to drought. 


Another strain, "Heilong No 16", has resulted in an extra 100,000 tons of soybean since 
1974. “Heilong No 26" and “Heilong No 16" have both won national invention awards. 


Weng, 57, was named model worker of special grade by provincial authorities last month. 


A 1952 graduate of Xiamen University in Fujian Province, she has worked on radiation 
breeding of soybeans since 1957. 
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NINGXIA'S LI XUEZHI STRESSES OP °N-DOOR POLICY 


HKO60955 Yinchuan NINGXIA RIBAO in Chinese 17 Nov 84 pp 1, 2 


[Report by Wei Guang and Liang Yi: "Li Xuezhi Stresses Importance of Strengthening 
Economic and Technical Cooperation With Other Provinces and Municipalities"] 


[Text] While relaying the spirit of the 3d Plenary Session cf the 12th CPC Central 
Committee, Comrade Li Xuezhi, secretary of the regional CPC Committee who returned from 
Beijing not long ago, time and again stressed the issue of opening to the outside world. 
He said: The principle of opening to the outside world and enlivening the domestic 
economy is our basic national policy and an important strategic measures for a long 
time to come. In the past few years, we did not have a profound understanding in this 
respect. The “Decision of the CPC Central Committee on Reform of the Economic Struc- 
ture" adopted by the 3d Plenary Session of the 12th CPC Central Committee has clearly 
pointed out that national seclusion cannot lead to modernization. This exposition has 
fully affirmed the important position of the open-door policy in building socialist 
modernization, which has greatly enlightened us. In order to promote the economic 
development of our region and to bring about an upswing in Ningxia's economy at an 
early date, it is imperative to raise the barriers and to open the door. He said: The 
open-door policy expounded in the "decision" covers two aspects. One is to open to the 
outside world and the other, to open to other provinces and municipalities. It 
accordance with Ningxia's actual situation -- its remoteness, inconvenient location, and 
lack of information -- we must, while continuously strengthening and expanding foreign 
economic and technical cooperation, attach great importance to economic and technical 
cooperation with other provinces and municipalities and promote regional exchanges of 
funds, technology, and talented people. This is a shortcut by which we can run more 
undertakings and bring about quick results with less money. 


Comrade Li Xuezhi said: Since the beginning of this year, party committees and govern- 
ments at all levels throughout the region have regarded carrying out economic and tech- 
nical cooperation with the outside world and other provinces as an important task for 
bringing about an upswing in Ningxia's economy and have accumulated some successful 
experience and attained remarkable economic results. The sphere of cooperation is con- 
stantly expanding and the forms of cooperation are diversified. At present, such 
cooperation is developing from the plains to the mountainous areas, from domestic to 
international fields, from material cooperation to technical cooperation and economic 
combination, and from temporary cooperation to prolonged, stable, and counterpart 
cooperation. In the field of opening to the outside world, on the basis of frequent 
contacts with foreign businessmen in the past few years, we sponsored the "Ningxia 
international trade talks on economic and technical cooperation" in Yinchuan in 
September of this year and signed a number of agreements and contracts, some of which 
we now being put into effect. In the field of opening to other provinces and municipa- 
lities, we have also been relatively active. Siace the beginning of this year, the 
regional CPC Committee, People's Government, and various economic departments, and all 
prefectures, cities, and counties, democratic parties, and people's organizations have 
sent all kinds of delegations to more than 20 provinces and municipalities to conduct 
surveys and learn from them and, through various channels, have also invited experts 
and economic delegations from other provinces and municipalities to visit Ningxia, 
conduct surveys, undertake consultative work, and technical guidance, and carry out 
cooperative trade talks. So far, Ningxia has signed more than 400 agreements on 
economic and technical cooperation, which include technical cooperation, introducting 
advanced equipment, economic combinations, exchange of goods, and training of talented 
people, with’more than 20 provinces and municipalities including Beijing, Tianjin, 
Shanghai, Zhejiang, Liaoning, Anhui, and so on. 
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The two cities Yinchuan and Shizhuishan and the two prefectures Yinnan and Guyuan 
established friendly city and prefecture relations respectively with Zhejiang's Ningbo 
City, Shaoxing City, and Jinhua Prefecture and Anhui's Bengbu City. Relations of friend- 
ship and mutual aid with the prefectures, counties, townships, and enterprises of 
other provinces are also developing gradually. These activities energetically promoted 
the development of Ningxia's economy in various fields and remarkably improved the 
management level, technical quality, and economic results of a large number of back- 
ward enterprises. For example, for the last 10 years, the Yinchuan sock factory had 
only a few varieties of products and the rate of its quality goods was around 1 to 3 
percent. After carrying out technical cooperation with a Shanghi sock factory, it 
could manufacture a variety of products and the rate of its quality goods reached 75 
percent, thus putting an end to the passive state of huge overstocks due to the poor 
quality and high prices of its goods. The chemical fertilizer plant suffered a deficit 
of 53,000 yuan in the first quarter os this year. Since the plant invited Zhejiang's 
Shaoxing chemical fertilizer plant tc help transform its existing equipment, the plant’ 
monthly output increased by 80 percent over the first quarter, and it made a profit of 
147,000 yuan in 3 months. Comrade Li Xuezhi pointed out that Ningxia's industrial foun- 
dation is weak. The equipment of a number of small and medium-sized enterprises is 
outmoded, their management backward, and the technological level is relatively low. 

The latent potential and superiority of many production fields are not fully tapped. 
Therefore, strengthening economic and technical cooperation with other provinces and 
municipalities, particularly the coastal and economically-developed areas, and jointly 
running various economic undertakings is a road which is economic and simple, which 

can tring about quick results, and which has great significance and bright prospects. 


Concerning the question of how to further strengthen economic and technical cooperation 
with other provinces and municipalities, Comrade Li Xuezhi said: First, leading cadres 
of the party and government at all levels, of the economic departments, and of all 
enterprises should conscientiously study the "decision," fully realize the necessity 
and urgency of reform of the economic structure, and understand the important role of 
the open-door policy in relation to the modernization program. The regional authori- 
ties have decided to organize by stages and ingroups a number of people to visit other 
provinces and municipalities so as to learn from their experience, further emancipate 
our minds, widen our field of vision, and remove the ideological onsiacies and lay sound 
conditions for effectively carrying out economic and technical cooperation with other 
provinces and municipalities. We have stressed the importance of being active and 
stable in opening to the outside world, however, we must never be complacent and con- 
servative merely for the sake of seeking stability and must not flagrantly interfere 
with the affairs of the lower levels. Leading cadres and departments concerned at all 
levels should serve as “matchmakers™ instead of "“mothers-in-law.” 


Secondly, in order to make a new breakthrough in opening Ningxia to other provinces and 
municipalities, it is necessary to further relax the policies and to proceed from the 
actual situation of Ningxia which is remotely located and economically backward. In 
carrying out economic contacts with other provinces and municipalities, it is not 
enough to merely attain the purpose of mutual benefits. We must formulate some attrac- 
tive policies which are different from the developed areas in the hinterland. We should 
offer favorable terms, such as regulating materials and goods, supplying raw materials, 
providing labor in compensation, paying for the technologies transferred, and Letting 
them retain a part or all of the profit, to attract the funds, technology, equipment, 
and talented people of other provinces and municipalities to come to Ningxia. If we 

are willing to invest today, we my get a "golden egg” tomorrow. We must not feel jealous 
or think that we have suffered losses by seeing them earn some money, thus adopting a 
method of self-seclusion. From a long-term point of view, we can gain money as well as 
equipment, technology, and talented people. In addition, we can enliven and expand 
Ningxia's . economy. It is a fine thing to spend less and get more, thus achieving 
several things at one stroke. 
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Comrade Li Xuezhi also reminded everyone to thoroughly get rid of the dependent idea of 
considering Ningxia to be a poor, backward, and undeveloped area. He said: We cannot 
always rely on the help and aid offered by the developed areas, Ningxia has its own 
advantages and strong points. We must learn from others’ strong points to offset our 
weaknesses and develop the current assistance and coordination into active combination and 
cooperation. It would be difficult to attain mutual benefit and to maintain the 
initiative of the party which offers technology and talented people by merely rendering 
assistance. In economic contacts between both parties, we must offer favorable 
cooperative terms and embody the economic relations of mutual assistance and benefit so 
that the other sidecan feel that it has good prospects for gain. Opening to the outside 
world and to other provinces and municipalities means adding a pair of forceful wings 
to Ningxia's economic upswing. 


With regard to the forms of opening to other provinces and municipalities, all localities 
should proceed from practice and adopt flexible and varied methods, They may carry out 
inter-regional, trade, and departmental covuperation as well as trans-departmental and 
trade cooperation. The multilateral and various forms of economic combinations should 

be organized in cities as well as expanded to counties, towns, townships, and villages. 
These economic combinations can be run by the government, by the people, or jointly by 
the government and people. 


Finally, Comrade Li Xuezhi emphatically pointed out that the modernization programs and 
economic reform urgently need large numbers of knowledgeable economic and management 
personnel, We have realized that by appropriately selecting a gifted person, we can 
save a whole factory and by properly using a talented person, we can create a new 
situation, At present, there is a shortage of various kinds of technical and management 
personnel, which is the main obstacle to Ningxia's economic upswing. In carrying out 
economic and technical cooperation with other provinces and municipalities, all 
prefectures, cities, counties, and departments concerned should take special note of 
carrying out cooperation in exploiting intellectual resources. Besides continuing to 
give preferential treatment in inviting talented people from other provinces and munici- 
palities to work in Ningxia, we must also conduct short-term training classes, invite 
experts to give lectures, carry out consultative services, and through various other 
forms and channels, train economic and management cadres for our own regioi., We must 
not hesitate to invest in the exploitation of intellecutal resources and *ust train more 
economic personnel who can make contacts with foreign businessmen as well as organize 
construction within the country. 
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HU QIAOMU, HU QILI INSPECT SHENZHEN ZONE 


HKO70205 Hong Kong WEN WEI PO in Chinese 7 Dec 84 p 13 


["Special Dispatch" from correspondent Yao Hsin-pao: “Hu Qiaomu and Hu Qili Inspect 
Shenzhen Special Zone") 


[Text] Hu Qiaomu, member of the CPC Central Committee Political Bureau, and Hu Qili, 
member of the CPC Central Committee Secretariat, arrived in Shenzhen on 4 December for 
an inspection. 


On alighting from the train, Hu Qiaomu and Hu Oili immediately went to inspect the 
Shenzhen industrial development building, the Zhonghang industry and trade center, and 
the fishing village, and also went up to the top of the 10-story Xinyuan Guesthouse for 
a view of the city. In the evening Hu Qiaomu and Hu Qili listened to a work report 
delivered by a responsible person of the city on work in the special zone. 


On 5 December iu Qili toured and inspected the Xilihu vacationvillage, Shenzhen Univer- 
sity, Shekou industrial zone, the container plant, and Chiwan Port. Afterwards, at the 
Shekou industy‘ial zone, he and Hu Qiaomu listened to work reports delivered by Yuan 
Geng and other responsible persons of the zone. 


At Shenzhen University, Hu Qili listened to a report given by Vice President Luo 
Zhengqi on the school’s teaching principles, methods, and management, and also on a 
series of reform measures carried out. He then expressed support for this institute's 
spirit in boldly exploring ways to reform China's higher education and also for its 
current reform methods. He also held exploratcry talks with Zhang Wei, Luo Zhenggi, 
and other responsible persons of the institute on questions of expenditure in reforms 
of higher education, training talented people at many different levels, and gearing the 
university to society. 


GUANGDONG GOVERNOR IN HONG KONG TO MEET YOUDE 


HK060501 Hong Kong SOUTH CHINA MORNING POST in English 6 Dec 84 p 16 


[Text] The governor of Guangdong province, Mr Liang Lingguang, will meet the governor, 
Sir Edward Youde, on Saturday to discuss ways on strengthening co-operation between 

the province and Hong Kong. Mr Liang will also have dinner with the chief secretary, 
Sir Philip Haddon-Cave, tomorrow. Mr Liang and his party arrived yesterday for a five- 
day visit after a tour of Britain and France. In London, he met the prime minister, 
Mrs Margaret Thatcher. Mr Liang said at Kai Tak Airport the Hong Kong Government invited 
him to visit. The government has arranged a programme for the Guangdong leader who will 
hold discussions with some departments. 


When asked about his meeting with Mrs Thatcher, Mr Liang said: “After the initialling 
of the Sino-British agreement on Hong Kong, the relations between the two countries 
have turned into a new chapter. 


“We hope to strengthen our political and commercial relations." 


Mr Liang and his party are to visit the Mass Transit Railway, dairy farm, Cable and 
Wireless and the Space Museum. Mr Liang is scheduled to leave on Tuesday. 


XU JIATUN ON LOCAL ROLE IN DRAFTING HONG KONG LAW 


HK060523 Hong Kong SOUTH CHINA MORNING POST in English 6 Dec 84 p 16 


[Text] Hong Kong people could take part in drafting the basic law for the territory 
after 1997. 
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The reassurance came from ‘ir Xu Jiatun, China's chief representative in Hong Kong, last 
night before he attended a board meeting of the Chinese General Chamber of Commerce. 


Mr Xu told reporters that he would not rule out the posssibly of Hong Kong people 
sitting on the basic law drafting committee. Rebutting reports that Hong Kong people 
would not be allowed to do so, he stressed that local people would not only be sought 
for their opinion but also allowed to take part in the drafting process. "I think there 
has been some misunderstarding. All along I have said that Hong Kong people could take 
part (in drafting the basic law)," he said. 


He revealed that the list of guests from Hong Kong to be invited to attend the signing 
ceremony of the Sino-British agreement on the territory's future in Peking was likely to 
be made known later this week. He expected the list to have about 100 names. He said 

he believed the visit by Mr Liang Lingguang, the governor of Guangdong Province, to be 
purely on a business basis. 


UMELCO, THATCHER CONFER ON COVERNING OF HONG KONG 
HK060637 Hong Kong SOUTH CHINA MORNING POST in English 6 Dec 84 pp 1, 32 
[From Michael Chugani] 


[Text] London, Dec 5 -- The visiting Umelco delegation, led by Sir Sze-yuen Chung, today 
urged the privne minister, Mrs Margaret Thatcher, to re.ist a Westminster-type govern- 


ment in Hong Kong. 


Speaking after an hour's meeting with Mrs Thatcher at her Downing Street residence -- 
hours before the Hong Kong debate, Umelco members said that some members of Parliament 
wanted to have full democracy in Hong Kong. 


Sir Sze-yuen said he and his colleagues had pointed out to the prime minster that there 
might be pressure from some MPs for a Westminster-type government “in total and in 
haste.” 


He said the delegation had told Mrs Thatcher that Hong Kong should not move too quickly 
towards democracy because this would jeopardise stability and prosperity. 


The delegation said that there must not be radical changes in Hong Kong at a fast pace 
because it could rock its foundations. 


During the discussion with Mrs Thatcher, which was also attended by the governor, Sir 
Edward Youde, and the foreign secretary, Sir Geoffrey Howe, the delegation pointed out 
that although there would be a high degree of autonomy, this was not independence and 
any move by MPs for a full Westminster system could hurt Hong Kong. “Hong Kong cannot 
afford the risk of making mistakes," Sir Sze-yuen told Mrs Thatcher. 


But at the same time, it said Hong Kong must devise its own style of fully representa- 
tive government which should be in place before 1997. It was also pointed out that the 
move towards a more representative government should be done slowly and reviewed at 
every stage before the next move was made. 


Mre Thatcher was told that Hong Kong people were now “looking beyond the agreement.” The 
major task in the immediate future was electoral reforms. But it was stressed at the 
same time that there were political realities ‘n Hong Kong on its relations with China. 
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Other areas which were forcefully put across by the delegation to Mrs Thatcher were the 
uncertainty surrounding the status c° Hong Kong's minority groups and the question 
of a new form of British passport for British Dependent Territory Citizens. 


The delegation did not go into detail about Mrs Thatcher's reply. but it was belleved 

they raised the issue of the right of abode for minority groups in Britain. The Umelco 
members sought a clear-cut assurance as the British Govenment would be solely account- 
able for Hong Kong right up to 1997 even though responsibility for running the terri- 

tory would be delegated to a local government. “Hong Kong's interests must be taken 

into account in the wider context of Sino-British relations,” Sir Sze-yuen said. 


He described the talks as “useful and reassuring.” 


A Downing Street press statement said the prime minister had promised Umelco members 
that the British Government would take into full account the concerr’ of Hong Kong 


people. 


CONTRADICTIONS BETWEEN HAINAN, GUANCDONG VLEWED 


HK060733 Hong Kong CHENG MING in Chinese No 86, 1 Dec 84 pp ll, 12, 67 


[Article by Tang Ta: “Official Contradications Between Hainan Island and Guangdong 
Province" |] 


[Text] In the November 1984 issue of CHENG MING, I published the article “The Raging 
waves of Automobiles in Hainan,” reporting on the vigorous development in the economic 
construction on Hainan Island. I have been to Hainan again recently, learned more 
inside stories, and discovered that the CPC policy on opening 4ainan to the outside 
world has met with tremendous resistance, and the struggle between the two factions is 
most intense. Therefore, I am writing this sequel on Hainan for the readers. 


The Governor Banks Automobile Imports 


It is learned that the Hainan Regional Government has approved and signed licences for 
50,000 authomobilies, and up till the present, a total of more than 30,000 Japanese- 
made automobiles have been transported to Hainan Island; several thousand more are 
awaiting transportation with letters of credit already issued to foreign businessmen; 
while another 10,000 undergoing import procedures have suddenly been banned by 
Cuangdong Covernor Liang Lingguang. 


As a source of information disclosed, heading a group of more than 10 people, Liang 
Lirgguang arrived in Hainan in the name of Cuangdong Provincial Work Team and assumed 
personal command in Haikou, the capital city of the island, and the order to ban the 
import of automobiles was given. 


The contents of the ban are: Beginning fromthe day when the provincial work team arrived 
in Hainan, the Hainan Regional People's Government should no longer approve and sign 
import licences for automobilies, and all applications for the import of automobiles are 
frozen; those trade units which have obtained in-ort licences for automobiles should 
refrain from signing contracts with foreign businessman; those units which have already 
signed contracts with foreign businessmen but have not yet gone through or are under- 
going procedures with the bank, the bank concerned should stop the procedure of sending 
out letters of credit; the tax rate for the sale of imported cars has been drasticall 
inc’ eas from the original 80 percent to 137 percent; the sale and utilization of ail 
importeu cares are limited to within Hainan, and they are not allowed leave Hainan 
Island.... 
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This measure of Liang Lingguang’s has caused a sudden turn and rapid development in the 
raging waves of automobiles on Hainan Island; complicated commercial disputes came one 
after another; complaints of all kinds are rising in every corner; and the contradic- 
tions between local cadres and the provincial work team have grown more acute with each 
passing day, and the situation has grown tense.... 


The turbulence has drawn the close attention of Zhongnanhai in Beijing, and has disturbed 
Deng Xiaoping. As a CPC cadre in Haikou disclosed, Deng Xiaoping will personally take 

a trip (after the completion of this article) to Hainan Island on 28 November, and will 
mediate the contradictions between Hainan Island and Guangdong Province and pacify the 
turbulence over automobiles. 


What has made Liang Lingguang ban car imports on Hainan? What is the crux of the contra- 
dictions between Hainan Island and Guangdong Province? Here are some underlying causes 
of the mystery. 


A Get Rich Quick Policy 


Over the past year, CPC big shots such as Deng Xiaoping, Hu Yaobang, and Zhao Ziyang 
have inspected Hainan Island in succession. They made the determination to develop the 
island and to open it up to the outside world, and they have found the right person to 
be in charge of the development of Hainan Island, Lei Yu. 


Lei Yu was forserly the personal secretary to Guangdong Provincial CPC Committee Secre- 
tary Ren Zhongyi, is a native of Guanedong, and graduated from Liaoning University in 

the early 1960's. He is in his forties, talented, bold and resolute in his work, and 

a talent recommended by Ren Zhongyi to the CPC Central Committee. It is said that when 
Lei Yu's opinion was solicited, he told Ren Zhongyi: “If you want me to work in Hainan, 
you yourself should give me your full support; otherwise, I won't do it!" Ren promptly 
nodded agreement. Lei Yu also proposed that it was imperative for Hainan to have certain 
decisionmaking powers, asking for instructions and reporting directly to the State 
Council on important issues without the approval of Guangdong Province, which also met 
the agreement »>f Zhongnanhai and the Guangdong Provincial CPC Committee. 


Since Lei Yu came into office, he has inspected all the 17 or 18 counties and cities on 
the island, and called one on-the-spot meeting after another, looking for natural 
resources, understanding the condition of the people, and drawing up plans for develop- 
ment. Then, he went to Beijing to make a personal report to the central authorities and 
won the wide support of all CPC department. 


There is a story popula ong the people on Hainan. It is said that at first when 
Zhac Zivang allotted a h. e« sum of funds to Hainan, Lei Yu did not dare to take it all, 
and considered taking less. He was afraid that if Hainan took all this huge sum of 
funds, the whole situation of the four modernizations of the country would be affected; 
at the same time, he was worried that other provinces and regions might not like it. 
With the encouragement of Zhao Ziyang, Gu Mu, and others, he began to give full play to 
his abilities when he returned to Hainan. 


Hainan Island is a stretch of fertile land. However, its original economic foundation 
was rather weak, and its industry was underdeveloped, with very poor infrastructure. 
The funds allotted to Hainan soon failed to cover expenditures. 


farlier this year, Lei Yu went ot Beijing again to make a report, informing the central 
authorities of some of the difficulties. It is said that Hu Yaobang told Lei Yu the 

following: "Now we give you only the policies but not money. We can afford to become 
bureaucratic for 3 cr 5 years, during which period of time, we give you a free hand in 


your work.” 
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A cadre at the county level in Hainan explained to me, saying that the “policies" in 

Hu Yaobang's statement mentioned above refer to the decisionmaking power delegated to 
Hainan by the CPC Central Committee, namely, the Hainan Regional People's Covernment has 
the power to issue import licences for large quantities of such commodities as automo- 
biles, electric appliances, building materiais, and cotton fabrics. On its own, it mav 
also sell the imported commodities to all provinces in the mainland, and the profits 
made from the bargain are to be used as funds to develop Hainan, while the central 
authorities will no longer allot huge sums of money to Hainan directly from the state 
treasury. By “becoming bureaucratic,” it means that in the next 5 years, these decision- 
making powers of the Hainan Regional People's Government will be maintained, and the 
central authorities will not interfere. 


He continued saying that the details of the 1984 document No 4 issued by the State 
Council (see the article “Raging Waves of Automobiles on Hainan Island" in CHENG MING 
1 Nov 84) on the policy of opening Hainan to the outside world is based on the above 
statement of Hu Yaobang. 


These are beyond doubt get rich quick policies and a way to make money. The statement 
of the CPC general secretary and the document of the State Council are doubtlessly 

a "magic sword" endowed to Lei Yu. And the raging waves of automobiles on Hainan Island 
are precisely the inevitable outcome of these get rich quick policies. But how should 
they meet the strong opposition of some people in power in the Guangdong administration? 
We shall start with the eight major enterprises on Hainan Island. 


The Eight Major Enterprises 


Hainan Island has been a prefecture under the jurisdiction of Guangdong Province for the 
past 3 decades and more; however, its administration was called the “Hainan District 
Commissioner's Office" to differentiate it from "prefectural people's governments." 
Superficially, Hainan has greater decisionmaking power than any other prefecture in the 
province; however, the economic construction on Hainan is far more backward than all the 
other prefectures in the province, and its title of "Treasure Island" is in name only. 


Hainan was called the "Treasure Island" in the past because it has a moderate climate, 

a particularly long period of sunshine, with three crops annually and beautiful 

scenery. In Hainan's economy, only eight of its major enterprises are capable of making 
big money: the salt pan at Yingge, the iron mine at Shilu, its crystal mine, its 
titanium nime, its rubber industry, its forestry, its railway (the Shilu-Sanya- 
Yinggehai line, with a total length of less than 20 km), and civil aviation. All oft 
these eight major enterprises are at the provincial level, and are under the management 
and operation of the Guangdong Provincial People's Government, in which Hainan has no 
right to interfere. 


Now, just how much money do these eight major enterprises make each year for the state? 
The figures have never been made public, and the common Hainan people know very little 
about it. However, according to the estimation of some Hainan cadres who know the 
inside story, an annual foreign profit of around 200 million yuan is made by the iron 
mine, around 100 million yuan is made by the salt pan, andeventhe short railway which 
mainly transports iron ore and salt is capable of making an annual profit of more than 
100 million yuan. The eight major enterprises make an annual profit well over 1 billion 
yuan. This large amount of revenue has all gone into the Guangdong provincial treasury, 
with a portion of it handed over to the central treasury while the rest is kept by the 
Guangdong provincial administration for its allocation and use. 


This reporter has been to Hainan Island on several occasions, and each time he has 
learned with his own ears that many Hainan people have complaints against the eight 
major enterprises. 
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It is disclosed that the departments concerned of the Guangdong administration are 
spending the money earned by these eight major enterprises on the construction of other 
regions in the mainland, and they have rarely “returned some of the monev" to Hainan 
Island as funds for construction. Md it is further indicated that this accounts for 
the long-term backwardness of Hainan Island. Therefore, some intermediate and top-level 
cadres often express their strong demand for Hainan to be given the decisionmaking power 
over these eight major enterprises. 


The present situation is that on the one hand the CPC has given Hainan decisionmaking 
powers in various aspects, and has approved changing the “Hainan District Commissioner's 
Office” into the Hainan Regional People's Government; there is no doubt that Hainan's 
power has been increased; on the other hand, Hainan's power is only increased to the 
“sub-provincial level," limited within the sphere of the "region," which is still under 
the control of the Guangdong administration in all respects; in particular the 8 major 
enterprises which are channels to bring in big money are still in the hands of the 
Guangdong administration. 


Based on such a situation, if Hainan Island wants to become rich, it has to pin its 
hopes on the l4categories of imported goods, among which the import of ca.. is cupable 
of making big money fast. Hence, the raging waves of automobiles on Fainan Island. 


Gu Mu's Support 


Quite a number of Hainan people have made a comparison between the raging waves for 
automobiles and the eight major enterprises. Some said there was little difference in 
the amount of money each makes now, others said that the former had surpassed the latter 
in profits. Through the facts witnessed by this reporter, Hainan Island did make bie 
money and is beginning to grow rich. In Fucheng, a satellite town of Haikou, a very 
broad and beautiful 100 meter long, 4 lane boulevard was recently built. Both sides of 
it are bordered by flowerbeds, then bicycle paths, and finally brick sidewaiks and 
coconut trees. It is said that between 600,000 and 790,000 yuan has been spent on 
building such a boulevard. In addition reconstruction of the road between Haikou and 
Fucheng (around 10 km in length) is under way; the project will be very beautiful and 
perfect when completed, and the cost will be far greater than that in Fucheng. The 
need for funds for these roads and the skyscraper projects under construction may al! 
have something to do with the raging waves of automobiles. 


Speaking of Liang Lingguang's ban on car imports, some Hainan people said: Probably 
some people are jealous of the car business and some of Hainan's decisionmaking powers 
at present. Is there some truth in their guesses? This reporter will not pass judgement 
on them; however, I might touch slightly upon some incidents emerging in the flood of 
automobiles. For instance, some people have evaded automobile taxes; some have pur- 
chased foreign exchange on the black market; others have transferred their funds to 
Hainan without going through the normal channels; some children of high-ranking cadres 
have gone in for speculation in cars; there have been disputes, with some people becom- 
ing involved in lawsuits, and so on; all this has actually happened. Despite the fact 
that Hainan's car import business is directly approved by the central authorities, now 
that some problems have risen in the craze for cars in Hainan, does the provincial 
administration have the right to interfere? Looking at things from the angle of the 
provincial administration, it seems that they have sufficient grounds to do so. It has 
been learned that the provincial organ concerned has already taken from the Hainan 
administration the power to examine and approve the import of automobiles in the form of 
gifts. 


Another source of information has disclosed that many of the CPC senior cadres and 
important people have been to Hainan for inspection. and the majority of them have 
expressed their support for opening up Hainan, among whom Gu Mu has given full support 
to Hainan. 
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Nevertheless, as the revenue of the eight major enterprises has a direct bearing on 
Guangdong's financial revenues, and the profits in the car business have led to the 
jealousy of some people, Lei Yu has found himself caught in a dilemma. When Lei Yu 
makes an effort to “untie the rope," people will say that he is ambitious, that he is 
working his way up to the position of governor. It would be very difficult for this 
reporter to prove this; however, if the problems of Hainan are not appropriately solved, 
it will be very difficult for it to make a successful takeoff. 


According to the analysis of the CPC cadre who disclosed the above information, the 
mystery of Hainan Island being designated as a "sub-provincial" administration lies 
exactly here. Sighing with emotion, he said: "Only when Hainan recovers its decision- 
making power over the eight major enterprises will it be able to grow rich. Hainan must 
become a genuine provincial administration, if it is to succeed in developing, opening 
up to the outside world, and becoming prosperous. He calculated that Gu Mu would accom- 
pany Deng Xiaoping to inspect Hainan, and that when the time came Lei Yu would exert his 
efforts to invite Ren Zhongyi to come, too. The "car fight" between Guangdong and 
Hainan will be contested in the presence of Deng Xiaoping. 


(Article completed on 18 November) 


TA _KUNG PAO NOTES PRC HIGHWAY CONSTRUCTION PLANS 


HK060651 Hong Kong TA KUNG PAO in English 6 Dec 84 p 6 


[Text] China plans to build 11 motorways in the next five to six years to meet the grow- 
ing needs of the development of the national economy and tourism, according to a 
national road transportation development forum held in Meisham county, Sichuan province. 


The motorways will be built in Shanghia, Nanjing, Shenyang, Dalian, Hangzhou, Ningbo, 
Qingdao, Lianyungang, Tianjin, Beijing, Guangzhou and Zhuhai, said Wang Zhanyi, vice- 
minister of communications. By 1990, Wang said, the total length of motorways and 
24-metre wide firstclass roads will reach 2,000 kilometres. 


China now has about 900,000 kilometres of roads, but most of them are poorly surfaced. 
Motor vehicles often have to share the crowded roads with tractors, horsedrawn carts 
and bicycles, so their speed is averaged only 30 kilometres per hour. Traffic snarls 
often occur. As rural industries are going ahead rapidly and peasants are buying more 
motor vehicles, it will put more strains on road transportation. 


Road construction will, therefore, claim the priority in transportation projects in the 
next few years, Wang Zhanyi said. The state will encourage authorities at all levels, 
collective units and even individuals to invest in road construction. At the same time, 
the ministry will seek domestic and low-interest foreign loans and cooperation witl. 
foreign firms in building more roads. 


Apart from motorways, Wang said, efforts will be concentrated on roads construction at 
harbours and in special economic zones. Road building in economically underdeveloped 
regions will also be stepped up. 


The motorwavs under consideration or feasibility studies are the 290-km motorway from 
Nanjing to Shanghai, a 190-km motorway from Shanghai to Hangzhou, a 150-km motorway from 
Hangzhou cto Ningbo and a coal-hauling motorway from Luoyang to Lianyungang. 


The Shenyang-Dalian first-class road will be turned into a motorway. Construction of 
the Peijing-Tianjin-Tangshan motorway will begin next year. Feasibility studies for the 
Guanzzhou-Shenzhen-Zhuhai motorway have been finished and surveying and designing will 
be done next year. 
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